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shows a well being drilled at a Nigerian National
Petroleum Corporation site in the Chad basin (see
Newsline on page 43).
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Venezuela appoints new
Minister of Energy and Mines

Venezuela has appointed HE Alvaro Silva
Calderón as the country’s new Minister of

Energy and
Mines. He takes
over from HE
Alí Rodríguez
Araque, who
became OPEC
Secretary Gen-
eral effective
from January 1,
2000. Silva
Calderón was
born in Teresen,
Monagas State,
Venezuela in

1929 and holds a Doctorate in Law from the
Central University of Venezuela, where he is
also Emeritus Professor. He has held various
posts at the Ministry of Energy and Mines,
including that of Deputy Minister in Charge
of the Mines Portfolio, Deputy Energy and
Mines Minister and Head of the Legal De-
partment. A Member of the House of Rep-
resentatives of the Venezuelan Congress, Silva
Calderón is married with two children.

Forthcoming events

London, UK, February 22–23, 2001, 2nd

Annual Conference: Nigeria Oil & Gas Sum-
mit. Details: Ms Karen Bligh, IBC Global
Conferences Limited, Mortimer House, 37-
41 Mortimer Street, London, WIT 3JH, UK.
Tel: +44 (0)20 7453 2061; fax: +44 (0)20
7453 2058, e-mail: karen.bligh@informa.
com; Web site: www.ibcglobal.com/eq169.

London, UK, March 5–6, 2001, African Gas
2001. Details: Global Pacific and Partners,
UK. Fax: +44 (0)2711 880 3391; e-mail:
info@glopac.com or global.pacific@pixie.co.za.

Boston, MA, USA, March 6–8, 2001, Over-
view of the Oil, Gas and Power Business. Details:
IHRDC Headquarters, 535 Boylston Street,
Boston, MA 02116, USA. Tel: +1 617 536 0202;
fax: +1 617 536 4396; e-mail: corporate@
ihrdc.com; Web site: www.ihrdc.com.

Ashgabat, Turkmenistan, March 14–16,
2001, TIOGE 2001, 6th Turkmenistan Inter-
national Oil & Gas Exhibition and Conference.
Details: ITE Oil and Gas, ITE Group Plc,
105 Salusbury Road, London NW6 6RG,
UK. Tel: +44 (0)20 7596 5000; fax: +44
(0)20 7596 5111; e-mail: enquiry@ite-
exhibitions.com.

Manama, Bahrain, March 17–20, 2001, 12th

Middle East Oil Show & SPE Conference.
Details: Overseas Exhibition Services Ltd, 11
Manchester Square, London W1M 5AB, UK.
Tel: +44(0)20 7862 2141; fax: +44(0)20 7862

Vienna, Austria
March 14–15, 2001

OPEC and the Global Energy
Balance: Towards a

Sustainable Energy Future

Details: CWC Associates Ltd
Elizabeth McLaughlin
Business Design Centre
52 Upper Street
London N1 0QH, UK
Tel: +44 (0)20 7704 0308
Fax: +44 (0)20 7704 8440
emclaughlin@thecwcgroup.com
www.thecwcgroup.com/opec

2001; e-mail: pmckean@montnet.com; Web
site: www.montnet.com.

Cape Town, South Africa, March 19–21,
2001, Production Sharing Contracts and Inter-
national Petroleum Fiscal Systems. Details:
Conference Connection Administrators Pte
Ltd, 212A Telok Ayer Street, Singapore
068645. Tel: +65 226 5280; fax: +65 226
4117; e-mail: info@cconnection.org; Web
site: www.cconnection.org.

Abuja, Nigeria, March 21–23, 2001, OWA
2001, 5th Offshore West Africa Conference &
Exhibition. Details: Ms Isabelle Dessaux,
PennWell, 1700 West Loop South, Suite
1000, Houston, TX 77027, USA. Tel: +1 713
963 6236; fax: +1 713 963 6212/6296; e-
mail: isabelle@pennwell.com.

Dubai, UAE, March 24–25, 2001, Middle
East Petroleum Strategy Briefing VI. Details:
Conference Connection Administrators Pte,
Ltd, 212A Telok Ayer Street, Singapore
068645. Tel: +65 226 5280; fax +65 226
4117; e-mail: info@cconnection.org.

Dubai, UAE, March 26–28, 2001, The Ninth
Annual Middle East Petroleum & Gas Confer-
ence. Details: Conference Connection Ad-
ministrators Pte, Ltd, 212A Telok Ayer Street,
Singapore 068645. Tel: +65 226 5280; fax
+65 226 4117; e-mail: info@ cconnection.org.

Dubai, UAE, March 29, 2001, Middle East
Gas Markets 2001. Details: Conference Con-
nection Administrators Pte, Ltd, 212A Telok
Ayer Street Singapore 068645. Tel +65 226
5280; fax: +65 226 4117; e-mail: info@
cconnection.org.

Ravenna, Italy, March 28–30, 2001, Off-
shore Mediterranean Conference (OMC) 2001.
Details: OPITO, Fax: +33 493 386 908.

Manama, Bahrain, March 31–April 3, 2001,
12th Middle East Oil Show & SPE Conference.
Details: Overseas Exhibition Services Ltd, 11
Manchester Square, London W1M 5AB, UK.

Doha, Qatar
March 12–14, 2001

4th Doha Conference on
Natural Gas

Details: Qatar Petroleum
Public Relations Department
PO Box 3212, Doha, Qatar
Tel: +974 449 14 49
Fax: +974 483 1000
E-mail: gascon@qgpc.qa
www.qp.com.qa

Tel: +44 (0)20 7862 2000; fax: +44 (0)20
7862 2001; www.montnet.com.

Miami, USA, April 3–5, 2001, Oceanology
International 2001. Details: PGI/Spearhead
Exhibitions Ltd, Ocean House, 50 Kingston
Road, New Malden, Surrey, KT3 3LZ, UK.
Tel: +44 (0)181 949 9813/9222; fax: +44
(0)181 949 8186, e-mail: oiamericas@
spearhead.co.uk; www.oiamericas.com.

Miramare-Trieste, Italy, April 23–27, 2001,
Workshop on Technologies for Desalination,
followed by April 30–May 4, 2001, Work-
shop on Desalination Economic Evaluation.
Details: The Abdus Salam International Cen-
tre for Theoretical Physics, c/o Ms E
Brancaccio, Strada Costiera 11, I-34014
Trieste, Italy, Tel: +39 040 224 02 84; fax:
+39 040 224 163; e-mail: smr1314@
ictp.trieste.it or smr1315@ictp.trieste.it.

Cairo, Egypt, May 27–31, 2001, Interna-
tional Seminar on Status and Prospects for
Small and Medium Sized Reactors. Details:
International Atomic Energy Agency, VIC,
Wagramer Strasse 5, PO Box 100, A-1400,
Vienna, Austria, Tel: +43 (0)1 2600 (0); fax:
+43 (0)1 12645; e-mail: official.mail@iaea.org.

Baku, Republic of Azerbaijan, June 5–8,
2001, 8th International Caspian Oil & Gas
Exhibition & Conference, Details: PGI Spear-
head Ltd, Coombe Hill House, Beverley Way,
London SW20 0AR, UK. Tel: +44 (0)20
8949 9222; fax: +44 (0)20 8949 8186/8193;
e-mail: caspian@spearhead.co.uk.

Copenhagen, Denmark, July 2–6, 2001,
European Wind Energy Conference and Exhi-
bition. Details: WIP, Sylvensteinstrasse 2, D-
81369 München, Germany. Tel: +49 89 72012
35; fax: +49 89 72012 91, e-mail: wip@wip-
munich.de; www.wip-munich.de.
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Acting in anticipation
The recent decision to trim output by 1.5m b/d is evidence

 of OPEC’s more proactive approach to market stability
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The international oil market
seems to be unpredictable. Yet
in the run-up to any OPEC

Conference, there is one thing that can
always be predicted with confidence:
There will never be a shortage of indus-
try experts, analysts and commentators
offering their advice on what measures
the Organization should or should not
take regarding the oil output levels of
its Member Countries.

Thus, as the 113th Conference drew
closer, some voices could be heard
advising the Organization not to cut oil
production. These voices were appar-
ently oblivious to the fact that OPEC
boosted output on four occasions last
year, thus adding almost four million
barrels per day to the market. So when
the decision was announced that OPEC
had agreed to cut output by 1.5m b/d,
there was a mixed reaction from the
consuming countries, with some voic-
ing their disappointment over the Or-
ganization’s latest move.

Yet there is something that every-
body should understand: OPEC is now
keeping abreast of the changes that are
occurring worldwide, especially devel-
opments in the oil market. Therefore,
the decisions taken by OPEC are no
longer mere reactions to events. The
Organization’s strength is demonstrated
by its ability to anticipate develop-
ments.

This explains the decision of the
113th Conference: to reduce output by
1.5m b/d, effective as of February 1,
2001. The decision, as the facts prove,
was a prudent one.

Among the various factors influenc-
ing that decision, three deserve to be
mentioned: firstly, the counter-seasonal
phenomena experienced during the
month of December 2000 and the first

days of January 2001, when prices
dropped by over $10 per barrel. Sec-
ondly, it is well known that as the
northern hemisphere winter draws to a
close, oil demand slackens as less heat-
ing oil is needed, while the summer
driving season (and hence gasoline
demand) is not yet in full swing. Thirdly,
it is now obvious that the US economy
is slowing down, although it is unclear
exactly how much effect this slowdown
will have on oil demand. What is clear
is that the US, which is of course the
world’s biggest consumer of oil, has
enjoyed unprecedented economic ex-
pansion over the past decade or so, and
as this economic boom begins to falter,
the consequences for oil demand can
only be negative.

When we take into account the fact
that the US slowdown could very well
have a knock-on effect throughout the
rest of the global economy, then oil
demand could take an even more seri-
ous hit. Thus, the decision by OPEC
to cut production by 1.5m b/d can be
seen as a thoughtful and well-consid-
ered anticipatory move as the oil mar-
ket moves into a period of lower demand.

It is no secret that attempting to
balance oil supply and demand is not
an exact science, and no-one is capable
of making perfect predictions, even
given the fullest and most accurate
historical data available. But the latest
cut ought to have the effect of prevent-
ing oil prices falling through the floor
as demand slackens and avoiding a
repeat of the price crash of 1998. Thus,
the action is aimed at ensuring contin-
ued harmony and stability in the world
oil market. It is, therefore, a decision
for which OPEC should be applauded
by fair-minded commentators and par-
ticipants in the world oil scene.
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of oil, so the former are able to meet the
needs of their ever-growing populations
while at the same time investing in the
future of our industry, and the latter pay
a fair price for the end-products — from
petrol to plastics — without which mod-
ern life would be difficult to imagine.

At the mention of market stability,
many readers will be reminded of the
dramatic oil price fluctuations we have
witnessed over the past three years, so let
me take a closer look at the events that
drove the market during that period, in
order to obtain a clearer idea of how OPEC
has striven and continues to strive to meet
its responsibilities in that area.

Over the last few years, international
oil prices have been highly unstable. It is
important to stress, however, that OPEC’s
desire to stabilize the market encompasses
taking action when prices are either so low
or so high that they threaten to damage
the global economy – not just when they
are low. Let us look at what this has meant
in practice over the past three years.

Oil markets 1997-2000
Just over three years ago, in Novem-

ber 1997, oil prices began to fall. The de-
cline was triggered in part by the Asian
economic crisis and the consequent slump
in demand growth in that region, ample
crude supplies, unusually warm winter
weather and high levels of stocks in the
consuming countries. The slump was so
deep and prolonged that in 1998 alone,
OPEC Member Countries lost between
$50 billion and $60bn in oil revenues and
had to make drastic cuts in their spending
programmes.

Meanwhile, a wave of mergers, acqui-
sitions and drastic cost-cutting measures
swept through the international oil com-
panies, which were also forced to drasti-
cally cut their investment programmes in
order to adapt to what at the time was

History shows that those who
do not react swiftly to the ever-
changing world around them
are either left behind or, worse,
punished severely for their inabil-
ity to respond, according to
HE Dr Rilwanu Lukman*,
OPEC Secretary General from
1995–2000.

OPEC: maintaining oil market stability
while facing the future with confidence

thought to be a permanent new reality. We
are already seeing the effects of these cuts
in the seeming inability of non-OPEC
countries to react to the current strong
price levels by increasing exploration and
production activity, as one might expect.
Indeed, we have recently seen that some
majors prefer to spend their surplus cash
on share buybacks instead.

One significant point that should be
noted is that when prices were at rock
bottom, in late 1998 and early 1999, it
was not just the OPEC nations and the
international oil companies that were feel-
ing the pain. Consuming nations also
suffered. In the USA, allegations were
made by a group calling itself ‘Save Do-
mestic Oil’ that certain OPEC Members
were dumping oil on the US market, thus
harming the interests of US domestic oil
producers. Although these allegations were
rightly dismissed by the US authorities,
they nonetheless show how serious the
situation had become for everyone.

In the event, as we now know, the new
era of low oil prices that some analysts were
proclaiming turned out to be an illusion.
In 1998, OPEC and some non-OPEC
nations made two rounds of output cuts
which failed to have the desired effect of
restoring stability to the market. The turn-
ing point was the OPEC/non-OPEC
agreement in March 1999 to remove 2.1
million barrels per day of oil from the
market — 1.7m b/d from OPEC and
another 400,000 b/d from non-OPEC
nations including Mexico, Norway,
Oman, and Russia.

This agreement had the decisive effect
of swinging the market around, and
throughout 1999 and into 2000, prices
continued to recover steadily. In March
2000, as the Ministers of our Member
Countries gathered in Vienna for their
regular Meeting, there were loud calls from
the consuming countries for OPEC to

* Based on Dr Lukman’s speech to the Insti-
tute for International Energy Studies confer-
ence on The Impact of Middle East/Caspian
Oil on Global Energy Markets, Tehran, IR
Iran, November 4–5, 2000.

The question is often asked: what
should be OPEC’s short, medium
and long-term role in the world oil

market? Or, to put it another way, what
are our responsibilities, and how can we
best fulfil them? Let me begin this article
by looking at OPEC’s role in stabilizing
the oil market.

Briefly stated, the Organization aims
to stabilize the oil market at levels which
are fair for both producers and consumers
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increase output and prevent prices from
staying too high for too long. The Organi-
zation’s response was, I think we can safely
say, both balanced and prudent, as the
majority of Members agreed to reverse the
March 1999 output cuts, which had been
so successful in restoring balance to the
market.

As prices remained firm in the follow-
ing months, OPEC took three subsequent
decisions to boost output: at the 110th

Meeting in June, production was further
increased by over 700,000 b/d, in Septem-
ber the 111th Meeting added another
800,000 b/d, and another 500,000 b/d
was added from October 31, 2000. This
made a total of four output increases in
2000, totalling close to 4m b/d per day.
In addition, our non-OPEC partners also
relaxed their production restrictions by
several hundred thousand barrels per day.
Further proof of OPEC’s constant vigi-
lance in monitoring the market came when
the Organization cut output by 1.5m
b/d at its most recent Meeting in January
this this year.

Predicting oil prices can be a risky
business. Nevertheless, one thing can be
said for certain: OPEC and its partners in
non-OPEC, by acting with decisiveness,
firmness and unity of purpose, have suc-
ceeded in returning harmony and stabil-
ity to the market.

Nevertheless, we shall not relax or
become complacent. History shows
that those who do not react swiftly to the
ever-changing world around them are at
best left behind, or at worst, punished
severely for their inability to respond. It
also needs to be borne in mind that many
industry experts agree that the high prices
we have seen in recent months are not the
result of a shortage of crude on the mar-
ket, but rather tight supplies of certain
products.

Oil product taxation
At the same time as it was taking the

necessary measures to restore stability to
the market, OPEC also took the opportu-
nity to strongly remind the oil-consum-
ing countries of what it has been saying
for many years: that while the Organiza-
tion’s actions can moderate crude prices,
it cannot exert much, if any, influence on
the prices of products like gasoline or
heating oil. The reason is simple: the high

end-user prices for such products are not
the result of a shortage of crude, but the
direct consequence of the frankly extor-
tionate tax burden imposed on oil prod-
ucts by the governments of those same
countries.

What OPEC is keen for everybody to
realize is that while we acknowledge that

the price of crude is one element in prod-
uct prices, it is a relatively small one when
compared with the other elements, prin-
cipally taxation levels. A very clear distinc-
tion therefore needs to be drawn between
high crude prices, which can be moder-
ated by the Organization (and its non-
OPEC partners) agreeing to increase pro-
duction, and high product prices, which
are largely the result of excessive taxation
in consuming countries over which OPEC
has no control.

Nevertheless, in some of the countries
with the highest tax burdens, principally
those in Western Europe, a public debate
has recently been sparked off over the high
levels of taxation. Last year, we even saw
a flurry of protests and blockades in coun-

tries where such things were previously
unheard of. The end users, after having
been fleeced for so many years by their
governments, are at last getting fed up and
expressing their views. OPEC acknowl-
edges that the governments of the consum-
ing countries have every right to tax oil
products if they want to, but of course they
must also take into account that, by the
same token, their citizens have every right
to tell their governments what they think
of such taxes, and to protest against them.

However, while OPEC’s output in-
creases last year helped to reduce upward
pressure on crude prices, product prices
will remain high unless the consuming
countries fulfil their part of the bargain.
OPEC cannot be successful if it acts alone.
It is doing its bit to help moderate crude
prices by increasing output — now it is
up to the consuming countries to play their
part and take action to cut taxes on prod-
ucts.

The environmental aspect
Closely linked to the issue of oil taxa-

tion is that of the environment. I use the
phrase ‘closely linked’ because it is an
unfortunate fact of life that in most of the
industrialized nations, taxes designed to
discriminate against oil are often intro-
duced under the bogus guise of ‘protect-
ing the environment’, when in fact they
are often nothing more than a revenue-
generating measure designed to fill the
coffers of the governments which intro-
duce them.

Allied to this whole issue is the ongo-
ing process of the international negotia-
tions on climate change, the increasing
importance of which makes it imperative
for us to look at this more in depth. OPEC
has been closely following developments
regarding the UN Framework Convention
on Climate Change, the Kyoto Protocol
and all the subsequent meetings. The
Secretariat has been doing its utmost by
providing numerous studies and holding
workshops in recent years, in addition to
presenting the views of Member Countries
in various international fora.

The reason is simple: the measures pro-
posed to curtail greenhouse gas emissions
represent a very real and dangerous threat
to the economic health of nations which
are heavily reliant on oil exports. The fact
that many of our Member Countries earn

‘A very clear

distinction

needs to be

drawn between

high crude

prices and

high product

prices.’
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more than 90 per cent of their foreign
exchange from hydrocarbon sales thus
makes them highly vulnerable.

Studies prepared by our Organization
show that the OPEC Member Countries
could stand to lose annual oil export rev-
enues of between $23bn and $63bn, de-
pending on the scenario, if industrialised
countries imposed carbon taxes at suffi-
cient levels to achieve their emission re-
duction targets by 2010, as set out by the
Kyoto Protocol of December 1997. This
equates to a fall in world oil demand of
between 7.6m b/d and 10.1m b/d by
2010. Additionally, OPEC welfare losses
as a percentage of GDP would be in the
range of –1.7 to –3.5 per cent.

Restructuring energy taxes
Nonetheless, several ideas have been

proposed to minimise the direct effects of
mitigation measures on oil exporters. One
suggestion is that energy taxes could be
restructured according to carbon content.
This would obviously lead to price in-
creases for coal, bringing in turn a dramatic
reduction in the use of coal for electricity
generation. With this, carbon dioxide
emissions would fall by a significant
amount, which would certainly be a ma-
jor achievement in terms of reducing
greenhouse gas emissions. OPEC’s losses
would also be around $4 billion less than
in the simple taxation scenarios.

Another measure could be the estab-
lishment of broader investment funds to
help oil-exporting developing countries
diversify their economies away from oil,
through increased investment in key sec-
tors and expanded technology transfer
efforts. Preferential trade treatment for
developing countries should also be en-
couraged, along with the elimination of
such market distortions as subsidies on
coal or nuclear power and tax incentives
for oil production in industrialised nations.

With so many issues to be considered,
it came as no surprise that the most recent
round of climate change negotiations —
COP6 in The Netherlands — ended in
stalemate, as many of the most difficult
issues remained unresolved. From OPEC’s
point of view, we shall continue our active
role in safeguarding our Members’ inter-
ests, particularly with regard to the Kyoto
Mechanisms and the implementation of
Articles 4.8 of the UNFCCC and 3.14 of

the Kyoto Protocol, which are vital to
OPEC interests.

Other unresolved issues include the ex-
tent to which nations will be able to pay
other nations to reduce pollution on their
behalf, for example, emissions trading. As
to the extent of this, the European Union
favours a limit of 50 per cent, while the

United States wants to see as few restric-
tions on this as possible. There is also no
agreement on the penalties to be imposed
if nations do not meet their pollution
targets. Additionally, the divide between
industrialised nations and the developing
world remains strong, with the latter jus-
tifiably fearing that by committing them-
selves to limits, they may hamper their own
future growth.

In fact, the gap between rich nations
and their developing counterparts was one
of the main themes of the original Sum-
mit of OPEC Heads of State in Algiers,
twenty-five years ago, and it was addressed
again at the Second Summit of Heads of
State in the Venezuelan capital, Caracas,
in September last year.

OPEC Members have made a tremen-
dous contribution to improving the envi-
ronment. Nevertheless, there is still a

massive gap between the developing and
the developed world. It is a luxury afforded
only to the world’s developed nations to
be able to talk about ‘preservation of the
environment’. However, one questions
how genuine the sentiment really is, espe-
cially when one examines how the so-called
environmental taxes have been misused by
the world’s developed nations to date. This
naturally leads one to also question the
intent of these nations in really wanting
to close the gap between the world’s rich
and poor nations, especially considering
the positions they take in the context of
climate change talks. From the develop-
ing world’s perspective, as is recognised by
the ‘Caracas Declaration’, the greatest
polluter of our planet is not carbon diox-
ide, or any other greenhouse gas, for that
matter. It is poverty. That is why the de-
veloping countries must not be denied the
right to development by their rich coun-
terparts.

It needs to be underlined that OPEC
and its Member Countries have just as big
a stake in a clean environment as anyone
else. We are not asking for a licence to
pollute because our economies are so re-
liant on fossil fuels. What we are asking
for is that the many issues which need to
be addressed before the climate change
negotiations can lead to actions that will
actually benefit the whole planet. Of vital
importance is that these issues are ad-
dressed in a manner that is satisfactory to
all who have a stake in the outcome of such
discussions.

The industrialized world has clear ob-
ligations to fulfil with regard to the im-
pact of any measures taken to combat
climate change on oil-producing countries.
OPEC will therefore continue to strive so
that the voices not only of oil-producing
developing nations, but also of the devel-
oping world as a whole, are clearly heard.

The future role of oil
Let us now examine the future role of

oil and of the Organization of the Petro-
leum Exporting Countries. We can be
certain that OPEC’s place in the future of
the oil industry is secure. At present, the
Organization’s output represents about 40
per cent of the oil produced worldwide.
However, that same output level also ac-
counts for around 60 per cent of the oil
traded internationally, from a reserve base

‘There is still

a massive gap

between the

developing

and the

developed

world.’
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representing over three-quarters of the
world total. Thus, it is certain that within
a few years, as global energy demand con-
tinues to increase, the Organization’s 11
Member Countries will meet a greater
share of that demand.

Growing thirst for oil
According to our own OPEC World

Energy Model (OWEM), which is up-
dated every year, world oil demand will
rise from around 73m b/d in 1998 to some
76m b/d in 2000. Over the following
decade, the world’s thirst for oil should rise
by a further 14m b/d to over 90m b/d,
and will reach an estimated 103m b/d in
2020.

These projections are in tandem
with a global economy that is slated to see
expansion of 3.5 per cent annually in
1998–2000, 3.4 per cent a year between
2000–2010, and 3.3 per cent a year in
2010–2020. It is forecast that non-OPEC
oil production in the first two decades of
the 21st century will remain relatively sta-
ble at around 49m b/d, which means that
OPEC Member Countries should take the
lion’s share of incremental demand.

With projected global demand rising,
and the Organization being the only true
and reliable incremental supplier, OPEC
will need to expand its oil production ca-
pacity. Although several of our Members
are currently operating at or very close to
capacity, they all have, in varying degrees,
tremendous potential. The scale of invest-
ments OPEC Member Countries will need
to make for the future is enormous, run-

in the future, and OPEC must therefore
be prepared to meet that challenge.

Future challenges
If we look towards the future of the oil

industry, it is clear that the initiatives
OPEC has advanced in recent years em-
phasise one very important point: that the
key to the Organization’s success in main-
taining market stability lies in co-opera-
tion.

If the experiences of the past few years
have taught us anything, it is that without
co-operation, an entity as big and as
sprawling as the international oil indus-
try, with all its many diverse facets, can-
not hope to thrive and prosper. We must
sustain and build on the levels of co-op-
eration and understanding that enabled the
oil industry to recover so strongly from the
price slump of 1998.

OPEC remains as committed as ever
to a stable oil market, and we stand ready
to work together with all the players in
the global energy industry to ensure that
we can meet the demands of the new
millennium. We have successfully met the
numerous challenges we have had to face
during our forty-year history. We are con-
tinuing to act responsibly in our current
efforts to stabilize the oil market in co-
operation with our non-OPEC partners.
All in all, it can safely be said that the
Organization of the Petroleum Exporting
Countries, now that it has entered its fifth
decade, can look forward with complete
confidence to whatever the future may
hold.

‘OPEC is

continuing to

act responsibly

in our efforts

to stabilize the

oil market.’

ning into tens of billions of dollars over
the next few decades.

For this, they will require a reasonable
level of income and a fair share of petro-
leum revenues. That is why a fair and stable
price for crude oil is so important to our
Member Countries. The type of extreme
price fluctuations we have seen over the

past three years makes it impossible to plan
with any degree of certainty. Nevertheless,
one thing is clear: the world will increas-
ingly look to our Member Countries to
supply the bulk of incremental demand
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Press Release No 1/2001
Vienna, Austria, January 17, 2001

Opening Address to the
113th (Extraordinary) Meeting of the

OPEC Conference
by HE Dr Chakib Khelil,

President of the Conference and
Minister of Energy and Mines of

Algeria

Let me begin by welcoming you to the
113th (Extraordinary) Meeting of the
OPEC Conference and to wish all of you
a happy and successful New Year. I should
like to extend a special greeting to His
Excellency Alvaro Silva Calderón, the
recently-appointed Minister of Energy and
Mines for Venezuela, who is attending the
OPEC Conference for the first time as
Head of Delegation.

He replaces His Excellency Dr Alí
Rodríguez Araque, who took up the post
of OPEC Secretary General on January 1.
As the legally authorised representative of
the Organization and the Chief Executive
of the Secretariat, the Secretary General
has a central role to play in OPEC’s af-
fairs, both externally and internally, en-
suring that decisions made at Ministerial
level are efficiently and effectively carried
out by the Secretariat. We are confident
that, through his extensive knowledge of
the energy industry, his character and his
drive, His Excellency Dr Rodríguez
Araque will prove an ideal replacement for
HE Dr Rilwanu Lukman, who served with
distinction as Secretary General from 1995
to the year 2000. We should like to ex-

press our heartfelt thanks once again to
HE Dr Lukman, and wish him every
success in the future, as he concentrates
his energies full-time on his role as Niger-
ia’s Presidential Adviser on Petroleum and
Energy.

Today’s gathering is the latest in a
recent series of Extraordinary Meetings of
our Conference. These have been brought
about by the need to closely monitor
developments in the international oil
market during a period of unusually high
instability and, where considered neces-
sary, to take action. Since we concluded
our last Meeting in mid-November, the

average price of OPEC’s spot Reference
Basket has fallen heavily. At the end of that
Meeting, the price was $31.5 per barrel.
Since then, it has briefly dipped below
$21.5/b. As we all know, this is beneath
the $22/b lower limit of the price band.
So far this year, the price has averaged
about $23/b. This turn of events has re-
sulted in a broad consensus among our
Member Countries on the need for a
cutback in production.

However, while this issue will be cen-
tral to our proceedings, the outcome of
this Meeting should not be taken for
granted. Before arriving at any decision,

113th (Extraordinary) Conference
agrees to cut production

by 1.5 million b/d

Below: New Secretary General, HE Dr Rodríguez Araque (centre), Algeria’s Energy &
Mines Minister and President of the OPEC Conference, HE Dr Chakib Khelil (left) and
Director of Research Division, Dr Shokri Ghanem examine some information.
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we shall examine closely the market out-
look, with particular regard to the supply
and demand balance and inventory lev-
els. Clearly, at the moment, the market is
over-supplied with crude, with some esti-
mates putting the excess at around 1.5
million barrels a day. This has been partly
due to the mild northern hemisphere
winter, with the specific impact of this on
demand being magnified, as usual, by
speculation. The role of stocks, however,
is crucial. When stock levels are high,
prices have a tendency to fall. Stocks at
present are sufficient, but they are expected
to climb quickly if OPEC production
remains at current levels. Without any
doubt, this will cause prices to weaken
further.

As well as examining the oil market
outlook, our deliberations at this Meeting
will also embrace broader economic ele-
ments, particularly the perceived
slowdown in the United States economy
and the impact that this may have on the
world at large and, consequently, on glo-
bal energy demand.

At this point, let me remind you that,
late last year, we did, in fact, predict the
possibility of a situation of over-supply
arising during the winter. This is why we
declined to increase output at our Meet-
ing on November 12–13, despite calls
from many quarters to do so. After all, in
order to moderate price levels, we had
already increased output on four separate
occasions last year, by a total of more than
3.7m b/d, and we knew that more time
was needed for the full effect of this to
work its way through the system. As it
turned out, it is just as well that we acted
according to our own calculations, al-
though we did also carefully consider the
advice of others. We shall adopt a similar
approach of cautious and realistic appraisal
at this Meeting, as we seek to bring about
a balance between supply and demand,
with fair and reasonable prices.

We look forward to receiving support
from leading non-OPEC producers, in
particular, those countries which have
cooperated with us in the past, notably
Angola, Mexico, Norway, Oman and
Russia. Their support for our market-sta-
bilising measures since the late 1990s has
contributed significantly to their success,
and this has benefited the market at large.

Moreover, these producers, like our

own Member Countries, acknowledge the
fact that any decisions reached should also
embody the concept of sustainability.
Bearing in mind the central importance
of oil to the global economy, it is disturb-
ing to see how the price of crude has fluc-
tuated since the mid-1990s. OPEC’s Bas-
ket price averaged $19b in 1997, $12/b
in 1998, $17/b in 1999, $28/b in 2000
and $23/b so far this year. How can in-
dustry, trade and commerce function ef-
fectively in such a climate in any area of
activity, energy or otherwise? Somehow, a
durable solution must be found to this
boom-or-bust trend. We must treat the
disease and not just the symptoms. The
disease has been around for far too long.
It is up to all parties to act for the com-
mon good, OPEC and non-OPEC pro-
ducers, international organisations and
consumers, if the industry is to prosper in
the future.

This is by no means an easy task, es-
pecially for oil-producing, developing
countries, whose economies are heavily
dependant upon oil revenues. Therefore,
I should like to express my full apprecia-
tion to our Member Countries for the
strong spirit of solidarity, the seriousness
and the discipline they have shown in
applying the decisions of our Conference
in the present unstable market conditions.
Their actions have been highly satisfactory
and have enhanced the credibility of our
Organization. We have demonstrated that,

Above: Dr Ghanem (left)
and Libya’s Head of
Delegation, the Acting
Chairman of the National
Oil Corporation, HE Ahmed
Abdulkarim Ahmed.

Below: Saudi Arabia’s
Minister of Petroleum

and Mineral Resources,
HE Ali I Naimi (centre)

among a crowd of journalists.
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Left: Kuwait’s Head of
Delegation, Oil Minister
HE Sheikh Saud Nasser
Al-Sabah (centre), with the
country’s Ambassador to
Austria, HE Nabeela
Abdulla Al-Mulla (left)
and Dr Mohammad A
Al-Ramadhan (right).

Right: Iran’s
Petroleum Minister,
HE Bijan Namdar

Zangeneh (left)
with OPEC’s new
Secretary General,

HE Dr Alí
Rodríguez Araque.

Left: The Head of Nigeria’s
Delegation and Presidential
Advisor on Petroleum and Energy,
HE Dr Rilwanu Lukman (centre)
ponders the next point, together
with the Group Managing
Director of the Nigerian National
Petroleum Corporation, Jackson
Gaius-Obaseki (right) and the
National Representative to the
ECB, Mohammed S Barkindo
(left).
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Right: Algeria’s
Head of Delegation and
Ambassador to Austria,

HE Mokhtar Reguieg
(centre) is pictured

here with OPEC
Governor Abdelhadi

Benzaghou (right) and
Ali Hached (left).

Right: Venezuela’s new
Energy and Mines

Minister, HE Alvaro
Silva Calderón (centre),

flanked by Deputy
Energy and Mines

Minister, HE Bernardo
Alvarez (left) and OPEC

Governor, Edgar
Rodriguez (right).

Left: The Chair-
man of the Board
of Governors,
HE Abdulla H
Salatt of Qatar
(left) and Iran’s
OPEC Governor,
HE Hossein
Kazempour
Ardebili.
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Right: Iran’s Petroleum Minister,
HE Bijan Namdar Zangeneh

(centre) checks out some data with
his country’s OPEC Governor,

HE Hossein Kazempour Ardebili
(right). On the left is Iran’s

Permanent Representative to the
International Organizations in

Vienna, HE Pirooz Hosseini.

Right: The Head of the Iraqi
Delegation and Ambassador to

Austria, HE Dr Naji Sabri
Al-Hadithi (centre), with

OPEC Governor Dr Mussab H
Al-Dujayli (left) and National

Representative to the ECB,
Shamkhi H Faraj (right).

Left: Algeria’s Minster of Energy and Mines and OPEC Conference
President, HE Dr Chakib Khelil (left) with the Director General of the
OPEC Fund for International Development, HE Dr Y Seyyid Abdulai.
Behind Dr Abdulai is Algeria’s Ambassador to Austria, HE Mokhtar
Reguieg.
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Left: Libya’s Governor for OPEC,
Ali A Fituri (centre), explains some
points to Head of Delegation and
Acting Chairman of the National
Oil Corporation, HE Ahmed
Abdulkarim Ahmed (centre). On
the left is Libya’s Ambassador to
Austria, HE Dr Said Abdulaati.

Left: Venezuela’s Energy and Mines
Minister, HE Alvaro Silva
Calderón (nearest the camera)
responds to reporters’ questions.
Seated next to him is Deputy
Energy and Mines Minister,
HE Bernardo Alvarez.

Right:
HE Rodríguez

Araque with the
wife of Algeria’s

Energy and
Mines Minister,

Mrs Khelil.
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Below: The Head of Nigeria’s Delegation, HE Dr Lukman (seated
centre), clarifies some points for David Bird, a senior journalist with
Dow Jones Newswires.

Below: HE Dr Rodríguez Araque, HE Dr Khelil and HE Salatt face the media. Standing behind the new Secretary General is the
Head of PR and Information Department, Farouk U Muhammed, mni.

Above: The UAE’s Minister of Petroleum and Mineral Resources,
HE Obaid bin Saif Al-Nasseri, speaks to reporters.
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Below: Qatari Minister of Energy and Industry, HE Abdullah bin
Hamad Al Attiyah, speaks to the press.

Above: Indonesia’s Minister of Energy and Mines, HE Dr Purnomo
Yusgiantoro, talks to Ms Nina Alswede of Nippon News Network.

Above: Saudi Arabia’s Minister of Petroleum and Mineral Resources, HE Ali I Naimi, answers reporters’ questions, flanked by Deputy
Minister for Petroleum Affairs, HRH Prince Abdul Aziz Bin Salman (left) and Ambassador to Austria, HE Omer Mohammed Kurdi
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when we say something, we mean it. We
have, in short, done what we have said we
would do.

I should, at the same time, like to send
this message of hope to consumers. OPEC
is committed to satisfying consumer needs
and to achieving order and stability in the
international oil market, with fair prices
for crude and products and reasonable
returns on investment. Furthermore, let
me assure you that we are also aware of
the need to help sustain growth in the
world economy, without fuelling inflation
in consuming countries.

Turning to the future, we wish to fa-
cilitate new flows of investment to respond
to the widely forecast rising levels of oil
demand in the decades to come. At the
same time, we shall do all we can to en-
sure that the evolution of the hydrocar-
bons industry is not adversely affected by
unreasonable demands made at the ongo-
ing climate change negotiations. Gener-
ally speaking, we should like to share with
consuming countries the risks, the profits
and the responsibility to all our citizens
for the sustainable development of well-
functioning market economies within the
framework of the globalisation. We seek
to eradicate the situation where there are
only a few winners, but a large majority
of losers.

A united approach is essential for this.

We, producers and consumers, should
become more actively associated with
making decisions that serve our common
interests in the spirit of dialogue, trans-
parency and a shared vision of the long
term, overcoming national self-interest.
Put simply, the future welfare of mankind
should be shared and guaranteed by all.

Finally, may I kindly draw your atten-
tion to an important event that will take
place just before the next Ordinary Meet-
ing of the Conference. This will be the
OPEC Seminar, which will be held in
Vienna on March 14–15. As its title sug-
gests — OPEC and the Global Energy
Balance: Towards a Sustainable Energy
Future — it will cover, in depth, topical
issues affecting the global energy indus-
try, with the accent on sustainability.

Thank you for your attention.

Press Release No 2/2001
Vienna, Austria, January 17, 2001

113th (Extraordinary) Meeting of the
OPEC Conference

The 113th (Extraordinary) Meeting of the
Conference of the Organization of the
Petroleum Exporting Countries (OPEC)
convened in Vienna, Austria, on January
17, 2001, under the Chairmanship of its

President, HE Dr Chakib Khelil, Minis-
ter of Energy & Mines of Algeria and Head
of its Delegation.

The Conference considered the report
of the Ministerial Monitoring Sub-Com-
mittee, and thanked the Sub-Committee
Members for their continuous endeavours
on behalf of the Organization.

Having reviewed the oil market situ-
ation and supply/demand expectations for
the forthcoming period, the Conference
has agreed to decrease overall production
by 1.5m b/d, applicable from February 1,
2001, making individual Member Coun-
tries’ output levels as follows (b/d):

Production New output
Country decrease  level
Algeria      48,000    805,000
Indonesia      78,000 1,307,000
IR Iran    219,000 3,698,000
Kuwait    120,000 2,021,000
SP Libyan AJ      81,000 1,350,000
Nigeria    123,000 2,075,000
Qatar      39,000    653,000
Saudi Arabia    486,000 8,189,000
UAE    132,000 2,201,000
Venezuela    174,000 2,902,000
Total 1,500,000 25,200,000

This agreement has been reached tak-
ing into consideration the interests of both
consumers and producers and mindful of
the fact that one of the Organization’s
main objectives remains working towards
a stable oil market at reasonable prices.
However, this step is being taken in rec-
ognition of the fact that current crude oil
supplies far exceed demand, a situation
exacerbated by the slowing growth in key

Left: HE Dr Rodríguez Araque answers
reporters’ questions at the press conference.
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Right:
HE Dr Rodríguez

Araque (l) responds
to more questions,

watched by
Dr Lukman (r).

Above: At the press conference are HE Dr Rodríguez Araque
(second left), HE Dr Lukman (second right), Dr Ghanem (l)
and Mr Muhammed (r), who read the OPEC communiqué.

economies. With the approach of the
seasonally lower demand in the second
quarter, unchecked production could
precipitate a price collapse, serving the
short- and longer-term economic inter-
ests of neither producers nor consum-
ers. Given the precarious supply/de-
mand situation, and desirous of
maintaining crude oil prices at agreed
levels, the Conference instructed the
Secretariat to continuously follow-up
and report on developments taking
place in market.

The Conference decided that it
would review the market situation at its
next Ordinary Meeting, scheduled to
commence in Vienna, Austria, on
March 16, 2001, and take whatever
measures are deemed appropriate at that
time.

The Conference expressed its appre-
ciation to the Government of the Fed-
eral Republic of Austria and the authori-
ties of the City of Vienna for their warm
hospitality and the excellent arrange-
ments made for the Meeting.
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OPEC Secretariat hosts reception for the
incoming and outgoing
Secretaries General
Intercontinental Hotel, Vienna, January 17, 2001

Right: New OPEC Secretary
General, HE Dr Alí Rodríguez

Araque embraces his predecessor,
HE Dr Rilwanu Lukman at

the reception.

Left: Dr Rodríguez
Araque (furthest
from camera) and
(clockwise) Kuwaiti
Minister of Oil,
HE Sheikh Saud
Nasser Al-Sabah;
Iranian Minister of
Petroleum, HE Bijan
Namdar Zangeneh,
Venezuela’s recently-
appointed Minister
of Energy and
Mines, HE Alvaro
Silva Calderón;
Qatari Minister of
Energy and Industry,
HE Abdullah Bin
Hamad Al Attiyah
and Saudi Arabian
Minister of Petro-
leum and Mineral
Resources, HE Ali I
Naimi.

The OPEC Secretariat
organized a reception at
Vienna’s Intercontinental
Hotel in honour of the
incoming and outgoing
Secretaries General on
January 17, 2001.
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Right: Applauding the
 speech by HE Dr Lukman
(standing right) are (front

left) HE Dr Rodríguez
Araque, and (clockwise

around the table)
HE Al-Sabah,
HE Zangeneh,

HE Silva Calderón,
HE Al Attiyah and

HE Naimi.

Below: Seated clockwise around the table are the Acting Chairman of
the Libyan National Oil Corporation, HE Ahmed Abdulkarim Ahmed;
the UAE’s Minister of Petroleum and Mineral Resources, HE Obaid
Bin Saif Al-Nasseri; HE Dr Lukman and Indonesia’s Minister of
Energy and Mineral Resources, HE Dr Purnomo Yusgiantoro.

Above: Algerian Minister of Energy and Mines
and President of the Conference, HE Dr Chakib
Khelil, addresses the gathering.
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Right: Algeria’s Ambassador to Austria,
HE Mokhtar Reguieg (left), greets a guest.

Also pictured are Egyptian Ambassador,
HE Sameh Hassan Shoukry (centre), and

Nicaraguan Chargé d’Affaires, Prof Dr
Alberto José Altamirano-Lacayo (right).

Left: HE Al-Nasseri (left) and HE Naimi
(centre) share an amusing moment while
HE Dr Lukman (right) listens.

Right: Iraq’s Ambassador to Austria,
HE Dr Naji Sabri Al-Hadithi (centre)

and his wife are seen here with the
Director of OPEC’s Research Division,

Dr Shokri Ghanem (right).
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Left: HE Dr Khelil
(left) in a tête-a-tête
with HE Dr Abdulai.

Right: Around the table are (l-r)
Mrs Denie Tampubolon; OPEC’s

Head of Human Resources Section,
Sugeng Haryanto, and his wife; and

Budget and Accounts Officer, Huddie
Dewanto (right) and his wife.

Right: Nicaraguan
Chargé d’Affaires,

Prof Dr Alberto José
Altamirano-Lacayo

(left) and guests.
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Right: The Russian guests included
the country’s Permanent Representative to

the International Organizations in
Vienna, Valery V Loschchinin (second

left); Andrey V Lazykin (left) of the
Russian Permanent Mission; the Alternate

Chairman of the International Energy
Reserve, Jaad Othman (second right);

and the Alternate Chairman of the
International Energy Institute,

A Mikoyan-Iarikov (right).

Right: Dr Rodríguez Araque
(centre) speaking to Tom Mintier

from CNN (right), together
with Mostafa Abdalla Aly from

Al-Ahram and Egyptian TV (left).

Left: The Alternate Chairman of the Inter-
national Energy Reserve, Jaad Othman (left),
deep in conversation with HE Dr Lukman.
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Left: Assistant Director General
of the OPEC Fund, Said Aissi
(right), together with
Abdelkrim Boudai and Brahim
Aklil of the Algerian Delega-
tion.

Right: The Chairman of
the Board of Governors,
HE Abdulla H Salatt of

Qatar (left), listens to
HE Dr Purnomo.

Right: Pictured here are (l-r) former
Algerian Minister of Energy and Mines,
Nordine Ait-Laoussine; Libyan Delegate,

Mohamed Kelani; and
HE Abdulkarim Ahmed.
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Left: Pictured here are (l-r) Venezuela’s
OPEC Governor, Edgar Rodriguez,
chatting to Bernard Mommer from the
Oxford Institute for Energy Studies,
while Venezuelan Deputy Energy and
Mines Minister, HE Bernardo Alvarez,
makes a point to Iran’s OPEC Governor,
HE Hossein Kazempour Ardebili.

Right: The OPEC Fund’s
Controller, Department of Finance,

Dr M Abozrida (centre) and his wife
(second left) are seen here with (right)

Mrs Ghanem and next to her,
her daughter Ghada, and

Mrs Bukader (left).

Right: OPEC staff members
Fadhil Sharad (left) and Wajdi
Wilson with a guest.
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Right: Seen here are (l-r)
Nigerian National Petro-
leum Corporation Group

Managing Director, Jackson
Gaius-Obaseki; Mrs Khelil;
Mrs Reguieg; Mrs Lukman;

HE Dr Khelil;
HE Dr Lukman;

and (far right) Nigeria’s
ECB Representative,

Mohammed S Barkindo.

Left: Seen here are (l-r)
Mrs Achutegui and
Mrs Gonzalo Plaza with
Dr Jorge Gonçalves and
his wife Maria Olga.

Left: Around the table are
(l-r) OPEC’s Head of

Administration and
Human Resources Depart-

ment, Dr Talal Dehrab;
former and current Energy

Studies Department staff
members, Hamid

Dahmani and Khaled
Arebi, and their wives:

Mrs Arebi, Mrs Dahmani
and Mrs Dehrab.
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Right: Seen here are (clockwise from
left) Dr Lukman; the Director

General of the OPEC Fund for
International Development,

HE Dr Y Seyyid Abdulai;
Mrs Barkindo; Mrs Amina Lukman;

and HE Abdulkarim Ahmed.

Left: Guests at
the reception
were entertained
by an all-women
Viennese cham-
ber orchestra,
Mastaire’s Wiener
Damenkapelle.

Left: The OPEC Fund’s Legal
Counsel, Mu’azu Abdul-Malik
(right) and (next to him) his wife
Winnie, together with OPEC Fund
Editor, Sam Ifeagwu and his wife.
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Right: HE Dr and
Mrs Lukman (right) with

Mr and Mrs Boureima
Diallo.

Right:
Dr Lukman

(centre) and the
Head of Public

Relations and
Information

Department,
Farouk U

Muhammed
(right), with

some of the
OPEC staff

and their
families.

Left: Seen here are (l-r) Mrs Abu
Farouk Muhammed; the wife of the
Nigerian Embassy’s Minister Council-
lor, Mrs Dahiru Adamu; the OPEC
Fund’s Mrs Sutura Bello-Bobbo and
Mrs Zainab Gana.
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R U S S I A N  F E D E R A T I O N  R E C E P T I O N

Russian Federation holds reception for
Dr Rodríguez Araque and Dr Lukman

The Permanent Representative of the
Russian Federation to the International
Organizations in Vienna, HE Valery V
Loschchinin, hosted a reception in honour
of OPEC’s incoming and outgoing Secretar-
ies General, HE Dr Alí Rodríguez Araque
and HE Dr Rilwanu Lukman, on January
19, 2001, at the Russian Permanent
Mission in Vienna.

Above: HE Dr Rodríguez Araque, offers some words of appreciation to
the hosts. Also pictured are (l-r) HE Loschchinin, HE Dr Lukman and
Mr Andrey V Lazykin of the Russian Permanent Mission.

Left: HE Dr Lukman
thanks the hosts.
Next to him are
HE Loschchinin and
Mr Lazykin, while
sitting on the right is
HE Dr Rodríguez
Araque.
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Above: HE Loschchinin (left), welcomes HE Dr Rodríguez Araque (centre). Second left is Mr Lazykin of the Russian
Permanent Mission, and two other guests, including (second right) the Deputy Head of the Mission.

Right:
HE Dr

Rodríguez
Araque and
other guests

 acknowledge
some kind

words by
the chief
host, HE

Loschchinin.
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Right: The Deputy Head of
the Mission (second left)

with some guests.

Left: Pictured here are (l-r)
Mohammad Alipour-Jeddi of OPEC’s
Energy Studies Department;
Dr Fereydoun Barkeshli; the Head
of PR and Information Department,
Farouk U Muhammed, and
Dr Davoud Ghasamzadeh of ESD.

Right: HE Loschchinin (left)
welcomes HE Dr Lukman and

his wife Amina, watched by
(second left) Mr Lazykin.
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Left: HE Dr Rodríguez Araque
(second left) chats with
HE Loschchinin and some guests.

Right:
Denie Tampubolon (left) of
Data Services Department

and his wife, with
Dr and Mrs Atmane

Dahmani, also of DSD.

Left: Keith Marchant, Editor in OPEC’s
Public Relations and Information Depart-
ment, with Olatunji Kolawole of Data
Services Department.
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Left: HE Dr Lukman (left) and
his wife Amina (right), with the
Head of Public Relations and
Information Department,
Farouk U Muhammed and his
wife Abu.

Below: Seen here are (l-r) OPECNA Editor, Fernando J Garay; Jorge and Dolores Dobarro De Torres, Legal Officer and in
Charge of the Office of the Secretary General; former OPEC officer Jorge Goncalves; Venezuelan Chargé d’Affaires, Mary Silva
Pavan; Dr Rodríguez Araque; his personal assistant Karin Chacin; and Venezuela’s ECB Representative, Dr Gloria Mirt.
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An informal breakfast meeting was held at the SAS Raddisson Hotel, Vienna, Austria, on January 7, 2001,
between an OPEC delegation consisting of new Secretary General, HE Dr Alí Rodríguez Araque, the outgoing
Secretary General, HE Dr Rilwanu Lukman, the Director of Research Division, Dr Shokri Ghanem, and the Head
of PR and Information Department, Farouk U Muhammed, mni, and on the US side, former Energy Secretary,
HE Bill Richardson and other senior officials from the Department of Energy (DoE).

Below: At the meeting are
HE Dr Rodríguez Araque and
(seated clockwise around the table)
HE Dr Lukman, Dr Ghanem,
Mr Muhammed, Dr Rodríguez
Araque’s personal assistant Karin
Chacin; the translator; the Chargé
d’Affaires at the Venezuelan Embassy,
Mary Silva Pavan; the DoE’s Director,
Office of Policy, Melanie A
Kenderdine; the Senior Advisor to the
Secretary for International Affairs,
Rachel King, and HE Richardson.

Above: HE Richardson (left) exchanging
pleasantries before the start of the meeting
with (l-r) HE Dr Rodríguez Araque,
HE Dr Lukman, Dr Ghanem and
Mr Muhammed.
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M I L L E N N I U M  P A R T Y

OPEC/OPEC Fund Social Committee’s
Millennium Party honours incoming
and outgoing Secretaries General

The OPEC/OPEC Fund Social
Committee organized a Millen-
nium Party at the Tropicana
Diana-Erlebnisbad in Vienna on
January 13, 2001. As well as being
the usual occasion for staff to relax
and enjoy themselves, the Millen-
nium Party also welcomed new
Secretary General, HE Dr Alí
Rodríguez Araque, and said fare-
well to outgoing Secretary General,
HE Dr Rilwanu Lukman.

Above: Seen here are (l-r) Algeria’s Minister of Energy and Mines, HE Dr Chakib Khelil
and his wife; the country’s OPEC Governor Abdelhadi Benzaghou; and Director, Minis-
ter’s Office, Kamal Brahiti.

Left: The Director
General of the OPEC
Fund, HE Dr Y Seyyid
Abdulai (left), with
HE Dr Lukman and
HE Dr Rodríguez Araque.
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Below: The Head of OPEC’s PR and Information
Department and Chairman of the OPEC/OPEC
Fund Social Committee, Farouk U Muhammed
(left), delivers his welcome address. Standing next to
him is HE Dr Lukman.

Below: HE Rodríguez Araque says hello to Ms Fana Abdulai; looking on approv-
ingly is HE Dr Lukman.

Right: The Director of OPEC’s
Research Division,

Dr Shokri Ghanem (right),
greets HE Dr Khelil.

Below: HE Dr Khelil (second left) greets HE Dr Lukman and his wife Amina;
looking on are HE Dr Rodríguez Araque (right) and Mr Muhammed (left).
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Left: HE Dr Rodríguez Araque
with some of the staff and guests.

Right: Dr Abdulrahman Al-Kheraigi,
Media Relations Officer in OPEC’s

Public Relations and Information
Department, with his family.

Below: Seen here are (l-r) Mrs Lukman,
Mrs Khelil and the wife of the OPEC
Fund’s Director General, Mrs Zena
Abdulai.

Above:
CAPTION TO

COME
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Left: HE Dr Khelil (left) with the
OPEC Fund’s Assistant Director
General, Said Aissi.

Right: Some of the staff and guests,
including Zaid Hammo and Faris Hasan

of Petroleum Market Analysis Depart-
ment (fourth and third right), and

Neama Faris (second right), the former
Iraqi Ambassador to Austria.

Right: OPEC Internal Auditor,
Ali Omar, and  his family.
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Left: HE Dr Rodríguez
Araque (second right)
and HE Dr Lukman
(third right) with
Ahmed Lukman (right),
Dr Lukman’s daughter
Ramatu (third left)
and her husband
Mr Mohammed (fourth
left). On the left are
Mrs Amina Lukman
and (behind her)
Fana Abdulai.

Left: HE Dr Rodríguez Araque (right)
shakes hands with the Alternate Chair-
man of the International Energy Reserve,
Jaad Othman. Looking on is the Alter-
nate Chairman of the International
Energy Institute, A Mikoyan-Iarikov and
(next to him) his wife. On the left (with
back to camera) is the Head of Logistics
and Technical Services at the Inter-
national Energy Reserve, Dr Jorge
Goncalves and (far left) his wife.

Right: Staff and guests including
Mr Aissi (right) and the OPEC

Fund’s Director of Research
and Information, Abdelkader

Benamara (second left).
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Left: Staff and guests including
Evelyn Oduro-Kwateng (left)
and Martey Korley (right).

Right: Staff and guests including
Mrs Hasan (first left), Mrs Najib

(second left), Mrs Bilal (third right),
and Mrs Ghanem (right).

Right: HE Dr Khelil (second
right) and his wife (next to him),

with HE Benzaghou (fourth
right), the Head of OPEC’s
Energy Studies Department,

Dr Rezki Lounnas (right) and
Rachid Bencherif of ESD (left).
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Around the table are (l-r) Lisa Feix,
Hermine Ehsani-Klaus, Elfriede

Widhalm, Helmuth and Jane Marchl,
and Werner and Vivien Pilles-Broadley.

Right: Mohammad
Alipour-Jeddi of

ESD (second left)
and his family.

Left: Pictured here are (l-r)
Mrs Lukman, Ms Fana Abdulai,
Dr Lukman’s son Ahmed, and
Mrs Zena Abdulai.
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Left: PR Co-ordinator Siham
Alawami (centre) with Dir Walter
Goettling (left), and the Food and
Beverage Manager of Tropicana,
Mr Goettling (right).

Right: Some of the
Tropicana staff who
helped to make the

event a success.

Right: The
Cuban band that
entertained guests

at the party.
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N E W S L I N E f r o m  t h e  O P E C N A  N e w s  D e s k

buja — Nigeria has announced
the results of the bidding on eight
of the 22 oil blocks in the coun-

try’s Niger Delta region, which closed on
June 30 last year.

The announcement was made in the
country’s capital Abuja last month by the
Presidential Advisor on Petroleum &
Energy and former OPEC Secretary Gen-
eral, Dr Rilwanu Lukman.

Under the bidding process, which was
announced in March, Nigeria put on of-
fer four onshore blocks, seven blocks on
the continental shelf, and 11 blocks in the
deep and ultra-deep offshore waters.

It was a departure from past practice,
when blocks were allocated in secrecy and
at the discretion of the country’s military
rulers.

The winners of the eight blocks were
as follows: block 250 was awarded to a con-
sortium of Chevron, Brazil’s Petrobras,
Ocean Energy, and the Shell Nigeria Ex-
ploration and Production Company. The
lease will be operated by Chevron.

Esso, Chevron and Malaysia’s Petronas
won block 214, also in the deep offshore,
and the lease will be operated by Esso.

Other winners of leases in the deep
offshore were Italy’s Agip and the Nige-
rian Petroleum Development Company (a
wholly-owned subsidiary of the Nigerian
National Petroleum Corporation), which
would jointly operate block 244. Mean-
while, Phillips won and will operate block
318.

Oranto and Orandi were successful
new investors in the deep offshore on block
320, which would be operated by Oranto.
Petrobras will operate block 324 in the
deep offshore, which it jointly won with
Horizon. Block 242 went to Obelepa,
although the operator was yet to be named.

On the Continental Shelf, indigenous
company Amni won block 229 jointly
with a new investor, Emerald, which was
selected as operator on the lease.

Lukman said that these eight leases
would be awarded immediately, while

Nigeria’s Lukman announces winners of new
oil blocks and says marginal fields will be

offered to indigenous oil and gas companies

others were either yet to be finalized, were
under litigation, or bids on them were
disqualified.

Based on the estimates of premium
payments expected from the firms to
which offers had been made, a total of
$900 million was expected to accrue to
the government.

Of this amount, $700m represented
firm commitments, while $200m was
contingent upon the companies making
commercial discoveries.

Lukman said that at the close of bid
submissions, 57 bid packages were sold,
to which 51 firms responded with tenders.

Out of the 51 bids received, 22 were
from multinational oil companies already
operating in the country, while four were
from new investors.

Tenders were also received from 20
indigenous firms, two of which were old
operators in the Nigerian oil industry.

Earlier in the month, Lukman also
announced that Nigeria would put some
of the 116 marginal fields already identi-
fied in the Niger Delta on offer to indig-
enous oil companies in February.

Marginal fields are those considered by
multinational oil companies as not hold-
ing crude reserves in commercial quanti-
ties and therefore not worth developing.

The marginal fields had reserves total-
ling approximately 1.3 billion barrels,
Lukman told a meeting announcing the
government’s intention to put the fields
on offer, which was attended by interna-
tional and indigenous oil firms.

Out of the 116 fields, five have reserves
totalling more than 291m b (averaging
around 50m b), 20 fields have reserves
totalling 489m b (averaging between 15m
b and 50m b), while there are 91 fields of
less than 15m b each, totalling another
489m b.

The bidding for the blocks will be in
three phases expected to last 12 months,
said Lukman. There will be a pre-qualifi-
cation screening stage by the Department
of Petroleum Resources (DPR).

There will be also a field-specific bid
outlining technical and development plans
and commercial issues, and negotiations
of detailed farm-out terms by the opera-
tor, with the DPR playing the role of the
umpire as necessary.

Indigenous oil companies in Nigeria
have the government’s backing to farm out
40 per cent of their equity holdings to
foreign technical partners.

Lukman said that in order to avoid the
problems of the past with indigenous
participation in Nigeria’s oil industry, in-
terested oil companies should ensure that
indigenes of the Niger Delta held equity
in the applicant companies.

He added that the government would
pay attention to the companies’ back-
ground and experience in exploration and
production at a sufficiently high level.

Attempts by Nigeria to promote in-
digenous participation in its oil industry
in the early 1970s and 1980s had poor
results, as only two such companies, Henry
Stephens Westates and Nigus Petroleum,
were allocated two offshore blocks, on
which they did not carry out any opera-
tional activity.

Over the past 10 years, however, the
situation had changed and 11 indigenous
oil companies had spent some $752m to
produce 150,000 barrels/day, Lukman
said.

Some 34 Nigerian indigenous oil com-
panies have allocations of oil blocks, but
less than five are currently producing from
their fields.

Pertamina hikes its
oil exploration budget
for 2001 to $189m
Jakarta — The Indonesian state oil and
gas company, Pertamina, has increased its
exploration and production investment to
$189 million for the current year, up from
$105m in 2000.

The move represents the start of a five-
year programme to double the company’s
oil production capability to 425,000 bar-
rels/day.

The company, which is set to become
independent later this year when it is de-
monopolized, is currently producing
210,000 b/d of oil equivalent from reserves

A
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The report also forecast that the coun-
try’s gas production would decline to 2.2
trillion cubic feet in 2001, down from
2.4tr cu ft last year, although this would
not affect Indonesia’s liquefied natural gas
exports.

Foreign oil and gas companies were
expected to spend $5.28bn on exploration
and production in 2001, an increase of
$785m from last year, said the report.

Production expenditure was estimated
at $2.87bn, down from $3.01bn the pre-
vious year. Exploration budgets would
amount to $752m, up from $164m in
2000.

Among major projects would be the
$600m development of the West Seno oil
field’s 150m b of recoverable oil and gas
reserves, offshore East Kalimantan, on
Borneo island, by a joint venture of Unocal
and ExxonMobil.

Gas fields and pipelines in the Natuna
Sea and southern Sumatra were other
major upstream projects for the country,
according to the report.

Algeria awards contract
for six pumping stations
to French/Italian JV
Algiers — Algerian state oil and gas firm
Sonatrach has awarded a $324 million
contract for the  development of six pump-
ing stations to a French-Italian joint ven-
ture, according to a Sonatrach statement
last month.

The pumping stations will operate on
a pipeline linking the fields of Haoud El
Hamra, in south-eastern Algeria, to the
northern port of Arzew. They will be built
within a two-year period.

The joint venture, formed by France’s
Spie-Capag and Italy’s Saipem, won the
contract through a tender, beating bids
from two other consortia (Entrepose/
Bonatti/Dragados and Snamprogetti/
ABB) as well as Bechtel of the United
States.

A similar selection process was carried
out at the end of November for develop-
ment of the actual pipeline, construction
of which was divided into two stretches of
419 km and 403 km.

The first segment was assigned to a
joint venture involving Algeria’s Cosider

and Brown & Root Condor of the United
States. The project has an estimated cost
of $95 million.

The second segment, worth $90m, has
been assigned to a Russian joint venture
involving Stroy and Transgaz.

Once finished, the project is to con-
vey some 34m tonnes/year of crude oil
from the Berkine basin, in south-eastern
Algeria.

It was also announced last month that
five companies — BP Amoco, Italy’s ENI,
Endesa of Spain, and two French firms,
Gaz de France and TotalFinaElf — are to
join Sonatrach and Spain’s Cepsa in a
feasibility study for the third Algeria-Eu-
rope gas pipeline.

The joint venture handling the pipe-
line project is known as Medgaz and was
formed by Sonatrach and Cepsa last year.

The statement noted that the group
of firms had been selected from a large
number of applicants, adding that those
chosen were companies that had developed
strategies in the Spanish energy sector and
in oil and gas downstream and upstream
operations in Algeria.

Companies not selected for this stage
of the project would, however, still be able
to take part in further phases of the
scheme, it noted.

The proposed third pipeline route
would link the port of Beni Saf, in north-
west Algeria, with Almeira, in southern
Spain. The pipeline’s length would be
about 450 km.

According to Sonatrach and Cepsa, the
scheme was technically feasible and eco-
nomically attractive because of the impor-
tant projected increase in gas consump-
tion expected in Europe.

Special economic zone
in Iran to attract $10bn
investment — Minister
Tehran — More than $10 billion in in-
vestments are to go into the Pars special
economic zone, according to Iranian Pe-
troleum Minister, Bijan Namdar
Zangeneh.

Crude exports from the area were
slated to fetch $7bn within eight years, he
was quoted as saying by the official Islamic
Republic News Agency (IRNA).

of 1.4 billion b of oil and 2.6 trillion cubic
feet of natural gas.

Exploration and Production Director,
Gatot K Wiroyudo said Pertamina would
have to match international oil companies,
which had at least 25 years of reserves, to
produce a minimum of 200,000 b/d.

He also announced that the firm had
signed a memorandum of understanding
with the Malaysian national oil corpora-
tion, Petronas, and Vietnam’s state oil and
gas company, PetroVietnam, to carry out
joint exploration in blocks in their respec-
tive countries and overseas.

“The chances of finding new oil to-
gether are better than doing it alone,” local
media quoted Gatot as saying. Field sur-
veys would also be carried out jointly, he
added.

Gatot acknowledged that Indonesia
was not able to meet its current OPEC
production level, as continuing social dis-
turbances in the country were limiting new
developments.

He noted that Indonesia’s total oil
production was around 1.26m b/d, which
was below the level allocated to it by
OPEC.

While existing onshore operations
faced security problems, locals in several
regions were also preventing Pertamina
from conducting seismic activities, the
Indonesian media quoted him as saying.

Also last month, a report released by
Pertamina confirmed that the country’s
crude production is projected to fall to
463.2m barrels (about 1.27m b/d) in
2001, down from 515.6m b (1.41m b/d)
produced last year.

Output in 2000 had declined from
519.9m b in 1999 and 542.1m b in 1998,
said Pertamina, which also took account
of a forecast made by foreign oil and gas
producing companies in Indonesia.

The projection for 2001 amounted to
90 per cent of the previous year’s total
output, as production from new wells had
not come onstream to cover the natural
decline from operating oil fields.

However, the study stressed that the
Indonesian oil industry had the potential
to produce 483m b of oil next year, slightly
higher than the projected 463.2m b.

“We see there is a potential to further
raise output,” said the Head of Foreign
Contractors’ Operations at Pertamina,
Herucokro.
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The Minister told reporters that many
industrial projects had been given the go-
ahead in the zone, with several more under
construction. Over 10,000 people were
employed in the zone, he added.

Zangeneh went on to say that all the
refineries connected to the South Pars gas
field were being constructed in the area.
Other contracts for the construction of a
power plant and several petrochemical and
industrial projects were also being imple-
mented.

“Of more than 8,800 personnel em-
ployed by TotalFinaElf of France in the
zone, 8,000 are Iranians,” he noted.

Zangeneh underlined that the trans-
fer of technology and manufacturing of
oil-related equipment were among the
Petroleum Ministry’s priorities in entering
into purchase agreements with foreign
companies.

The Ministry planned to utilize the
‘purchase lever’ to encourage production
of at least 10 major items used by the oil
industry, he remarked.

He added that these 10 items (includ-
ing chemicals and compressors) made up
70 per cent of all the international pur-
chases by the Ministry.

He reiterated his call to domestic and
international investors to invest in the
Iranian oil industry and expressed the
Ministry’s readiness in supporting those
companies that are capable of transferring
technology or have the ability to enter into
partnerships with foreign firms.

Zangeneh announced a Ministry plan
to offer bank credits with low interest rates
to promote schemes by companies that
transfer technology and produce oil equip-
ment and machinery in Iran.

He brushed aside criticism on Iran’s oil
and gas buy-back agreements, adding that
the agreements were carried out with a
view to boosting capacity in the oil sector.

“Undoubtedly, we prefer cash schemes
to buy-back projects, but in the current
circumstances, buy-back schemes are es-
sential,” he noted.

He added that Ministry’s policy was
to incorporate various clauses or condi-
tions in the agreements which would re-
ward those companies that achieved or
exceeded their agreed goals, while also
having the possibility to take measures
against companies that did not achieve
their targets.

Zangeneh also confirmed the discov-
ery of oil reserves in the South Pars field,
but gave no figure on the quantity.

In a related development last month,
the UK independent oil and gas company
Enterprise Oil confirmed that it had se-
cured a 20 per cent interest in phases six,
seven and eight of the South Pars devel-
opment.

The company’s Chief Executive, Pierre
Jungels, said that given that almost all of
Enterprise’s activities in the North Sea,
Ireland, Italy, the Gulf of Mexico and
Brazil came under tax and royalty regimes,
its Iranian buy-back deal formed a natural
hedge against oil price falls.

Analysts described the deal, signed
with PetroPars, an offshoot of the National
Iranian Oil Company, as something of a
coup for Enterprise.

The British independent is to provide
technical help in drilling some 30 produc-
tion wells from three new platform com-
plexes, each with a 32-inch pipeline to the
shore, where gas processing will take place.

Enterprise is to bear an estimated
$500m share of the expected $2.65bn cost
of phases six to eight of Iran’s largest gas
field over a six-year period.

IRNA quoted Jungels as saying that the
buy-back method of payment from the sale
of condensate and liquefied petroleum gas
had the virtue of providing a guaranteed
return on capital, whatever the oil price.
It was the first step in building up a prof-
itable business in Iran, he added.

Government of Dubai
transfers ownership of
Dubai Gas to ENOC
Dubai — The Dubai government has
transferred the ownership of the Dubai
Natural Gas Company (DUGAS) to the
Emirates National Oil Company
(ENOC), it was announced last month.

ENOC’s Chief Executive Officer,
Hussain Sultan, was quoted by the Khaleej
Times as saying that the move would make
ENOC capable of providing an integrated
energy strategy for the Emirate.

“The new structure will provide op-
portunities and challenges to all those
involved and will take the ENOC group
a step further towards providing an inte-

Oil firms agree human rights guidelines
LONDON — Seven leading US and UK oil
and mining companies have announced their
support for new government-led guidelines
aimed at curbing human rights abuses asso-
ciated with the interests in conflict-prone
developing countries. Welcoming the agree-
ment, British Foreign Secretary Robin Cook
said: “Now we must ensure that the guide-
lines are put into operation effectively.” The
guidelines follow pressure on oil companies
from human rights organizations regarding
killings carried out by private and public se-
curity forces in protecting the firms’ opera-
tions in such countries as Nigeria, Indonesia
and Colombia. According to a report in the
Financial Times, the seven companies an-
nouncing their support include Chevron,
Texaco and Conoco of the US and four Brit-
ish firms — BP Amoco, Royal Dutch/Shell,
Rio Tinto, and Freeport Macmoran.

Lundin Oil spuds new well
KUALA LUMPUR — Sweden’s Lundin Oil has
announced that its Malaysian subsidiary has
spudded a new exploration well in the South
China Sea to further assess the hydrocarbon
reserves of a field jointly owned by Malaysia
and Vietnam. Lundin has two partners in the
project, Malaysia’s Petronas Carigali and the
upstream unit of PetroVietnam. The East
Bunga Raya 1 well is to be drilled to a depth
of 8,000 feet to test a deeper oil-bearing res-
ervoir and shallow gas filled sand channels in
block PM3, offshore Malaysia/Vietnam. The
Bunga Raya field was discovered in 1991,
when the first well flowed 1,120 barrels/day
of oil and 63 million cubic ft/d of natural
gas. The new well could increase the oil and
gas reserves of the Bunga Raya field substan-
tially, Lundin said in a statement, adding that
the current probable reserves were in excess
of 144m b of oil and 1.5 trillion cu ft of gas.

South Korea increases strategic reserves
SEOUL — South Korea plans to increase its
strategic oil reserves to 90 days of local con-
sumption by 2006, a big increase from the
current 65 days, or 129 million barrels, ac-
cording to an announcement by the Minis-
try of Commerce, Industry and Energy. The
government was planning to increase the state
reserves drastically to 60 days, up from 58m
b (29 days), said the Ministry. Private oil re-
fineries held 71m b (36 days) of stock at the
end of November. For 2001, the government
wanted to raise its reserves to 141m b, up by
12m b from 2000, said the Ministry, adding
that to meet the target, the government would
hold 65.5m b by purchasing 7.4m b of crude
and 300,000 b of petroleum products. The
private sector was also expected to increase
its stockpile to 75.9m b in 2001, it said.
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�������� grated energy strategy for Dubai,” he told
the paper.

Noting that ENOC had become
stronger with the addition of DUGAS,
Sultan added that the integration would
provide a firm platform for the group as
a whole to face up to the challenges of the
oil and gas industry.

“The ENOC group will work hard to
ensure that its new subsidiary is fully
equipped to achieve improved perform-
ance and further growth,” he said.

ENOC, which has been primarily a
downstream company, has also gone up-
stream with the acquisition of Dragon Oil.
It has plans to produce 40,000-50,000
barrels/day of crude through Dragon in
five years. ENOC has acquired 69.4 per
cent of the firm, which is listed on the
Dublin and London stock exchanges.

ENOC also received approved oil
trader status recently from the Singapore
Trade Development Board. The company,
with daily output of 120,000 b/d, was the
Middle East first firm to do so.

The paper also reported that ENOC
would soon open an office in London to
oversee its international oil opportunities
and to provide greater global coverage to
its operations.

The Singapore branch of the group,
which was opened last year, and later in-
corporated as ENOC Singapore, would
continue to function as the Asian centre
of ENOC’s international refining and
marketing business, commented Sultan.

ENOC also announced recently that
it was consolidating its insurance and risk
management activities at a group level, as
part of a restructuring plan that became
essential with the diversification of its
interests.

Sultan said that with ENOC now
comprising such a diverse range of up-
stream and downstream activities, it made
sense to centralize all insurance and risk
management activities.

He was of the view that the central-
ized approach would deliver uniform in-
surance coverage and economies of scale
to the group as a whole.

ENOC would use consultants to iden-
tify, analyse, manage, control and assist in
the transfer of its complex risks. The group
was also directly dealing with the insur-
ance market.

ENOC was established in 1993 as a

wholly-owned company of the Dubai
government. It is now seeking to promote
the interests of its shareholders through the
development of further downstream and
upstream activities.

Iraq, UN agree renewal
of oil-for-aid programme
for another six months
Baghdad — Iraq has officially notified
the United Nations of its intention to
accept a renewal of the oil-for-aid pro-
gramme for another period of six months,
it was announced last month.

Iraq relayed its acceptance of the ninth
phase of the programme in a letter to UN
Secretary General, Kofi Annan, from Iraqi
Foreign Minister, Mohammed Said Al
Sahaf.

The move follows a decision by the
UN Security Council to renew the hu-
manitarian plan for Iraq for another six
months, beginning on December 6, 2000.

Prior to the latest developments, Iraq
had been in dispute with the UN over its
pricing formula for oil in December, tem-
porarily halting crude exports.

The Oil Minister, Dr Amer Moham-
med Rasheed, said Iraq’s oil exports had
stopped because of opposition by the
United States to the formula proposed by
his country for pricing its oil.

 “The US representative at the UN
Sanctions Committee presented a proposal
on November 30 that allows buyers to
continue to lift oil, without referring to a
formula for pricing,” the Minister was
quoted as saying by the Iraqi News Agency.

“The proposal violated Iraq’s oil export
conditions as agreed with the UN. There-
fore, buyers could not lift oil from Iraq’s
Mina Al Bakr and from Ceyhan, in Tur-
key, in order to avoid the risk, since there
is no agreed pricing formula,” Rasheed
said.

“Iraq has no intention of impeding its
oil exports and its oil policy has always
been aimed at maintaining world market
stability,” he stressed.

Rasheed said he expected to reach an
agreement with international oil supervi-
sors on a new price formula, despite po-
litical pressures on these officials at the
UN.

US refinery output hits another record
NEW YORK — US refinery operations con-
tinued at full speed in November, processing
15.36 million barrels/day of mostly crude oil,
a record for this time of year and 2.2 per cent
more than in November 1999, the American
Petroleum Institute (API) has reported. This
vibrant activity stretches back to last May,
with refinery capacity utilization rates dur-
ing that time well above 90 per cent. Refin-
ery utilization was 92.7 per cent in Novem-
ber, substantially higher than the nation’s 82.1
per cent total industrial rate, the API said in
its Monthly Statistical Report. In the upstream
sector, crude oil production in the lower 48
states was 4.89m b/d, 0.9 per cent less than a
year ago. Alaskan production averaged
958,000 b/d, which was a 6.4 per cent de-
cline compared to November 1999. Crude
oil imports of 8.34m b/d were 1.4 per cent
higher than in November a year ago.

Shell mulls MDS plants in Malaysia
KOTA KINABALU, MALAYSIA — Shell’s Malay-
sian unit is exploring the possibility of invest-
ing in four new middle distillate synthesis
plants in the region over the next 10 years,
reported the Malaysian news agency Bernama
last month. The new plants would have five
times the capacity of Shell’s pioneering plant
in Bintulu, in the Malaysian state of Sarawak.
The Chairman of Shell Malaysia and Man-
aging Director of the Sabah Shell Petroleum
Company (SSPC), Datuk Lim Haw Kuang,
said the proposed plant could be built in any
part of the world, once Shell embarked on its
multi-billion ringgit programme to invest in
such plants. “I hope that Shell in Malaysia
can compete with the other countries, espe-
cially in gas-to-liquids technology,” he said
at the recent signing of a memorandum of
understanding between SSPC and the Sabah
Foundation.

UK oil output continues to fall
LONDON — UK North Sea oil production fell
to 2.2 million barrels/day in October, the
fourth consecutive monthly fall, according to
the latest report from the Royal Bank of Scot-
land. The Head of Business Economics at the
Bank, Stephen Boyle, said the fall was “not
the start of any meaningful decline in oil pro-
duction, but a modest and temporary decline
across a large number of fields”. He said he
was confident that output, which was 16 per
cent lower than a year ago, would rise again
next year, perhaps reaching new peaks. The
fall followed several analysts reducing their
forecasts of oil production from all sectors of
the North Sea by at least four per cent below
expectations for 2000, due to spending cuts
over the past three years. The bank said out-
put was expected to peak next year.
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��������Iraq held contacts with the supervisors
and would follow up the talks further, in
order to put an end to the problem, he
noted.

The Minister said he considered the
formula Iraq had proposed during the past
months as reasonable and fair and as hav-
ing an economic basis.

“The formula proposed by Iraq was
based on an oil policy aimed at making
Iraqi oil competitive on the market,” he
pointed out.

Rasheed said Iraq had asked Annan to
have 1.5 euros ($1.32) of the price of each
barrel of oil paid into a special account to
enable the Oil Ministry to purchase equip-
ment.

The oil-for-aid programme, which
began in late 1996, allows Iraq to sell oil
under UN supervision to buy food, medi-
cine, oil spare parts, and other goods, in
an effort to ease the impact of the UN
sanctions imposed on the country in 1990.

Venezuela’s Sincor
heavy crude project
enters production phase
Caracas — Sincor, a $4 billion strate-
gic association designed to produce, up-
grade and market extra-heavy crude from
the Orinoco oil belt in eastern Venezuela,
has entered its production phase, state oil
corporation PDVSA has announced.

In the initial stage, Sincor expects to
produce about 40,000 barrels/day of ex-
tra-heavy 8.5° API crude from the belt,
which will be mixed with 25,000 b/d of
light 30° API crude to make a more
marketable 16° API crude for export.

Depending on market conditions,
Sincor’s output of extra- heavy crude could
be increased to 80,000 b/d, or more, said
PDVSA.

The initial stage of production is ex-
pected to be concluded by the end of 2001,
when an upgrader plant currently being
built at Jose, Anzoategui state, in eastern
Venezuela, is scheduled to be inaugurated.

After the upgrader goes onstream,
Sincor will progressively increase its pro-
duction to about 200,000 b/d of extra-
heavy crude, which will be upgraded at
the Jose plant and converted into 180,000
b/d of a high-quality, low-sulphur content

synthetic crude that will be known as
Zuata Sweet. Exports are scheduled to
begin early in 2002.

Sincor’s partners include operator
TotalFinaElf of France, which holds a 47
per cent stake in the venture, PDVSA, with
38 per cent, and Statoil of Norway with
15 per cent.

Kuwait’s oil industry to
seek billions of dollars
in investment — Minister
Kuwait — Kuwaiti Oil Minister, Sheikh
Saud Nasser Al-Sabah, has announced that
the country’s oil sector would be seeking
bids for projects totalling billions of dol-
lars of investment for 2001-02.

Noting that the government was keen
to stimulate economic growth, Sheikh
Saud said that there was “a necessity of
highlighting the role of the oil sector to
boost the government’s approach to refresh
and boost the national economy, since the
oil sector has a sensitive weight and a big
role in Kuwait’s economy.”

The total value of oil projects to be
offered by the Kuwait Petroleum Corpo-
ration (KPC) would be around $7.5bn,
of which the share of the Kuwait Oil
Company (KOC), which is KPC’s up-
stream subsidiary, would be $5.8bn.

The share of the downstream unit,
Kuwait National Petroleum Company
(KNPC) would amount to $1.09bn, the
Petrochemical Industries Company would
be allocated $314m, the Kuwait Oil
Tanker Company $209m, and the main
office $137m.

The Minister said KPC would offer
vital and essential projects with clear and
specific objectives, all aimed at upgrading
the oil sector, which would have a posi-
tive impact on the national economy.

“Such an amount cannot be neglected
and it will absolutely push forward the
wheel of the national economy and de-
velop and activate many economic do-
mains,” he said.

The Minister noted that the huge
amount of investment was different to
government allocations for projects in
other sectors.

“Indeed, we believe that the private
sector has the ability and efficiency and

IEA cuts winter oil demand forecast
PARIS — The International Energy Agency
(IEA) has revised its demand forecast for the
winter period downwards by 200,000 bar-
rels/day, estimating that global demand will
average about 77.7m b/d in the last quarter
of 2000 and the first quarter of 2001. While
there was expected to be a 2m b/d increase in
demand from the third to the fourth quar-
ters of 2000, the IEA said this would not be
sustained over the winter period because of
“an anticipated slowdown in mainland Chi-
nese deliveries”. In addition, demand has
grown only moderately in the industrialized
countries of the OECD area for the third
consecutive month, following a 3.5 per cent
surge last August. In November, OECD de-
liveries totalled 49m b/d, up by 1.2 per cent
from the previous month. Mild winter
weather and a slowdown in the US economy
could further ease demand in the coming
months, noted the Paris-based IEA.

NYMEX okays Internet-traded products
NEW YORK — The New York Mercantile Ex-
change has approved a range of energy prod-
ucts for listing on Enymexsm, the Exchange’s
internet-based trading system, which is sched-
uled to be launched during the second quar-
ter of 2001. The contracts that will be listed
on Enymexsm include a West Texas Interme-
diate crude oil calendar swap contract, a
Henry Hub natural gas swap contract, calen-
dar swap contracts based on the differential
between Platts’ quoted prices for Gulf Coast
unleaded 87 gasoline and the Exchange’s light,
sweet crude oil and New York Harbour
unleaded gasoline futures contracts, spread
calendar swap contracts, based on the differ-
entials between the Platts quoted price for
Gulf Coast pipeline no 2 heating oil and the
Exchange’s light, sweet crude oil and New
York Harbour heating oil futures.

Worldwide rig count up on last year
NEW YORK — Baker Hughes has announced
that the international rig count for Novem-
ber, covering all countries excluding the
United States and Canada, was 700, which
was down by 27 from the 727 counted in
October, but up by 125 from the 575 counted
in November 1999. The international off-
shore rig count for November was 196, down
by 23 from the 219 counted in October, but
up by 38 from the 158 counted in Novem-
ber last year. The US rig count for November
was 1,067, up by 12 from the 1,055 counted
in October, and also 285 higher than the 782
counted in November 1999. The Canadian
rig count for the same month was 362, up by
nine from the 353 counted in October and
26 more than the 336 recorded in November
1999.
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�������� the financial capability and we back this
approach” of involving this sector to join
the government in improving the national
economy, he said.

KOC’s major projects, Sheikh Saud
said, would be to develop oil-exporting
facilities and to lay a pipeline to pump oil
from the northern oil fields to the export
points in the south.

KNPC had several projects planned to
modernize and develop refineries, bring in
new technologies, and enhance safety and
security. Its budget did not, however, in-
clude allocations for repairing the Al-
Ahmadi oil refinery, which was damaged
by an explosion last year.

GCC oil revenues
seen higher in 2000
as prices stay strong
Abu Dhabi — The oil revenues of the
six Gulf Co-operation Council (GCC)
member countries will rise by 84 per cent
to $151 billion in 2000, as against $82bn
in 1999, according to a study by the Emir-
ates Industrial Bank (EIB).

OPEC revenues, excluding Iraq, are
expected to hit $280bn, compared with
$160bn in 1999, said the EIB, adding that
OPEC production rose to close on 30
million barrels/day in November.

The study pointed out that the action
taken by OPEC had restored balance to
global oil markets this year and led to a
rise in prices.

Nonetheless, it stated that the Organi-
zation should further pursue efforts aimed
at stabilizing the market and devise a
mechanism to track global demand.

The study said there were many posi-
tive developments in the oil market, but
they were inconsistent. The majority of
OPEC producers had reached maximum
output levels as a result of the production
increases made by OPEC in 2000.

Next spring would bring major
changes in global supply and demand.
OPEC would then be required to draw
up scenarios based on expected develop-
ments, the study noted.

The GCC groups together OPEC
Members Kuwait, Qatar, Saudi Arabia and
the United Arab Emirates, in addition to
non-OPEC Oman and Bahrain.

Nigeria LNG signs
technical services
agreement with Shell

Lagos — Nigeria Liquefied Natural Gas
(NLNG) has signed a technical services
agreement with Shell Gas Nigeria for the
further expansion of its plants on Bonny
Island, in south-east Nigeria, the firm’s
General Manager, External Relations,
Siene Allwell-Brown, said in a statement
last month.

The expansion project, known as
NLNG Plus, involves the construction of
two additional liquefaction trains at the
existing $3.7 billion plant.

Ms Allwell-Brown explained that the
project would be based on proven, mod-
ern technology that would enable each of
the LNG trains to produce at a capacity of
about 4m tonnes/year.

“Technical and commercial studies for
NLNG Plus commenced at the beginning
of the year and the contract for the de-
tailed engineering, procurement and con-
struction of the plant is expected to be
awarded in early 2002, with first produc-
tion of LNG in mid-2005,” she stated.

The completion of the NLNG Plus
project in 2005-06 would increase produc-
tion of LNG from the plant to 16.7m t/y.

In addition, the plant would produce
liquefied petroleum gas and condensate
and would enable NLNG to process al-
most 3bn cubic feet/day of associated gas,
she added.

The agreement was signed on behalf
of NLNG by its Managing Director,
Andrew Jamieson, while the President of
Shell Global Solutions International,
Michiel Boersma, and Shell Gas Nigeria’s
General Manager — Projects, Han
Goudsmit, signed on behalf of their firms.

NLNG started its original plant, con-
sisting of two parallel LNG trains with a
capacity of 5.9m t/y, in August 1999.

The plant has exceeded its design ca-
pacity and a third train, identical to the
existing two, is currently under construc-
tion and scheduled for completion in late
2002.

NLNG is a joint venture of the state-
run Nigerian National Petroleum Corpo-
ration, which owns 49 per cent equity in
the project, Shell (25.6 per cent), France’s

Global FDI over $1.1tr, says UNCTAD
NEW YORK — Worldwide flows of foreign di-
rect investment (FDI) are expected to exceed
$1.1 trillion in 2000, up by 14 per cent over
1999, according to preliminary estimates re-
leased by the United Nations Conference on
Trade and Development (UNCTAD). The
increase represents a doubling in just three
years. A decade ago, FDI flows were about
$200 billion. More than four-fifths of FDI
inflows for 2000 have gone to developed
countries, resulting mostly from cross-border
mergers and acquisitions. Western Europe
continues to be the largest recipient, with
investments of $597bn, of which almost
$250bn has gone to Germany.

US firm tests spill clean-up product
NEW YORK — US firm Microbics has com-
pleted testing its new groundwater treatment
product, called Bio-Raptor, which the com-
pany claims can dramatically improve clean-
up times for soil contaminated by petroleum
products, including methyl tertiary butyl
ether. Microbics also announced that tests of
its MTBE-specific treatment technology had
been proven to reduce contamination levels
to regulatory requirements within a week af-
ter initial treatment. The Executive Director
of the Oxygenated Fuels Association, Tho-
mas Adams, commented: “We have said re-
peatedly that gasoline, with or without
MTBE, should not be allowed to leak into the
environment and threaten groundwater
sources. Now, in the event of a gasoline spill,
or a leak, there is another clean-up technol-
ogy to ensure that gasoline and all of its
constituent parts are removed quickly and
efficiently.”

UK firms step up exploration efforts
BRUSSELS — United Kingdom oil companies
are set to significantly increase their explora-
tion efforts, in a bid to increase oil and gas
reserves on Britain’s Atlantic frontier, accord-
ing to a new report from industry consult-
ants Wood Mackenzie. The report said that
seven exploration wells were drilled in 2000
and, according to European oil industry ana-
lysts, a further 10 were scheduled to be started
in 2001, with a possibility of an additional
four, if sufficient deep-water rigs could be
acquired. However, this estimate took no ac-
count of BP Amoco’s pioneering exploration
in the just-opened Faro sector. The UK De-
partment of Trade and Industry’s nineteenth
licensing round, which is currently offering
acreage to bid, could also spur new explora-
tion activity in the summer of 2001. An ana-
lyst with Wood Mackenzie said that the UK
Atlantic frontier, together with offshore West
Africa, remained one of the world’s deep-wa-
ter hotspots.
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��������TotalFinaElf (15 per cent), and Italy’s Agip
(10.04 per cent).

Production from the first two trains
was pre-sold to customers in Europe for
the first 22.5 years. The first shipment
sailed out of Nigeria in October 1999.

Indonesian gas deals
to generate significant
revenue — Minister
Jakarta — Indonesia expects to earn an-
nual income of more than $1 billion from
three new gas contracts signed with Sin-
gapore and Malaysia, Energy and Mineral
Resources Minister, Dr Purnomo
Yusgiantoro, said last month.

He noted that Indonesia’s two separate
gas contracts with Singapore would gen-
erate $775 million, while the deal with
Malaysia would generate annual revenue
of about $300m.

A 20-year contract for 325m cubic
feet/day of gas supply was being finalized
between the Indonesian state oil and gas
company, Pertamina, and its Malaysian
counterpart, Petronas, he added.

The gas would be piped from Indone-
sia’s Natuna Sea fields to the nearby
trunkline connected to the Malaysian
fields in the South China Sea.

Pertamina has already signed an agree-
ment with a Singapore gas firm for the
supply of 350m cu ft/d of gas for a 20-
year period from 2003, which would gen-
erate annual revenue of $400m. The gas
will be supplied from the southern
Sumatra fields.

A further $375m a year will be earned
from a 22-year contract with Singapore’s
Sembawang Gas, first delivery of which
was due by the middle of next year. The
gas will also be supplied from the Natuna
fields.

The Minister added that Pertamina
was also bidding for a liquefied natural gas
supply contract with Taiwan from its
planned new train, at the Bontang LNG

complex on the coast of East Kalimantan,
Borneo Island.

Preparations were already being made
to build the new train, which would raise
Bontang’s LNG processing capacity to
27.2m tonnes/year in about two to three
years’ time, from about 24m t/y at present.

In a separate development last month,
Japan’s Indonesia Petroleum (Inpex) said
it had made a major hydrocarbon discov-
ery on the Indonesian side of the gas-rich
Timor Sea.

Inpex said it had completed drilling
and testing operations on the Abadi-1 well,
the first exploration well to yield hydro-
carbon reserves in the Masela block. The
reservoir structure straddles the Indone-
sia–Australia maritime boundary.

The well flowed 25m cu ft/d of natu-
ral gas and 260 b/d of condensate through
a 40/64 inch choke from the centre of the
Masela block, Inpex said.

Abadi-1 was drilled to a depth of 4,230
metres in 457 m of water in the 5,725 sq
km block, where water depths range from
300–1,000 m.

Further assessment and exploration
would be required to evaluate the eco-
nomic potential of the discovery, said
Inpex, which is a production sharing con-
tractor with Pertamina.

It signed the exploration contract in
November 1998. An evaluation of the
structure using data obtained from the well
would be conducted, and a programme
would be worked out, the firm said.

Inpex, which owns 100 per cent of the
block through Inpex Masela, added that
on the Australian side of the reservoir
structure, major gas and condensate dis-
coveries had been made, such as the fields
Sunrise, Troubadour and Evans Shoal.

It said the Masela block was 800 km
east of Kupang, a major port city in the
Indonesian province of West Timor, and
400 km north of Darwin, a major hydro-
carbon centre in Australia.

Canadian firm Essex
announces drilling of
new well in Algeria
New York — Essex Resources of Canada
expects to commence drilling of the SEM-
1 well at Hassi Bir Rekaiz in Algeria soon,
according to a company statement last
month.

The well is to be drilled by the Pride
Forasol drill rig in around 70 days. It will
commence with a 26-inch hole and finish
with a six-inch hole at a planned depth of
3,810 metres.

World Bank forecasts lower oil prices
NEW YORK — Technological innovations that
have reduced the costs of transport and com-
munications, together with the dismantling
of trade barriers over the past decade, have
led to accelerated growth in global trade, ac-
cording to a new World Bank report. The lat-
est edition of Global Economic Prospects and
the Developing Countries 2001, the Bank’s
annual update on prospects for developing
states, says their economic growth is expected
to register 5.3 per cent this year, five per cent
next year, and ease to 4.8 per cent by 2002.
However, developments in oil markets remain
a major uncertainty in the outlook, as does
the durability of the remarkable non- infla-
tionary United States expansion. The current
oil price level, according to the Bank, is ex-
pected to be temporary, since it was gener-
ated by a combination of short-term factors.

De Klerk calls for African Marshall plan
LAGOS — Former South African President F
W De Klerk has called for a “Marshall plan”
to jump-start Africa’s development and eco-
nomic integration, currently inhibited by a
huge debt profile. “Africa needs a fair break,
with our crippling debt and access to first
world trade investment,” he said in a speech
in the former Nigerian capital Lagos, adding
that the developed world was not doing
enough for humanity. He added that although
poverty was a problem plaguing humanity
and not Africa alone, if nothing was done
about Africa’s case, as was done for Germany
and Europe after World War II, it could cause
a global problem. De Klerk went on to say
that poverty in Africa should be “a challenge
to the conscience of men of goodwill”, not-
ing that western leaders paid only lip service
to human development in Africa.

Italy’s ENI bids for UK’s Lasmo
LONDON — Italian oil and gas giant ENI has
launched an agreed $4 billion bid for United
Kingdom independent oil and gas producer
Lasmo. The bid, which is said to have been
backed by Lasmo’s board and accepted by 25
per cent of shareholders, tops a rival offer from
United States-based Amerada Hess, which
had raised questions about the British explo-
ration company’s interests in Iran and Libya
because of American sanctions threats. Re-
ports last month suggested that, in the event
of a successful Amerada Hess bid, the US firm
might have to dispose of Lasmo’s Iranian and
Libyan interests, before it could legally ac-
quire Lasmo. Serious doubts were expressed
about a plan by Amerada Hess to circumvent
American sanctions legislation by setting up
a foreign subsidiary, so that Lasmo’s opera-
tions could be continued in the two OPEC
Member Countries.
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Eleven billion barrels found in 2000
GENEVA — The world discovered around 11
billion barrels of oil through wildcat drilling
in 2000, compared with consumption of
some 24bn b, according to figures culled from
the country-by-country Global Exploration
and Production Service database of industry
analysts IHS Energy Group. In its traditional
overview of the preceding year, IHS noted
that the largest single discovery was
Kazakhstan’s enormous Kashagan East field,
with reserves of 6.4bn b of oil and 12 trillion
cubic feet of gas, totalling some 8.4bn b of
oil equivalent. Offshore West Africa contin-
ued to be a hot spot, with several large finds
off Angola being complemented by Nigeria’s
Akpo (300m b of oil and 750bn cu ft of gas)
and Ikija (20m b and 2tr cu ft) fields. OPEC
Member Countries also featured prominently
in several large gas discoveries, among them
Iran’s Tabnak (15.7tr cu ft) and Homa (4.7tr
cu ft) fields, Saudi Arabia’s Al Gazal discov-
ery (3tr cu ft), and Indonesia’s Gendalo and
Gula finds (1.5tr cu ft each).

Deal signed for Peru’s Camisea project
ALGIERS — An international consortium, in-
cluding Algerian state oil and gas company
Sonatrach, has signed an accord with the Pe-
ruvian authorities for the exploitation of the
giant Camisea natural gas project, according
to a Sonatrach statement last month. The
consortium, headed by Argentina’s Techint,
also includes two of its subsidiaries, Teggas
and Pluspetrol, as well as Hunt Oil of the
United States, the SK Corporation of South
Korea, and Grana Y Montero of Peru. The
project, with an estimated initial investment
of $3 billion, involves the exploitation and
maintenance of a gas transport and distribu-
tion network, including two pipelines de-
signed to carry liquids and gas products from
the Camisea field to the Peruvian capital, Lima.

Industry not to blame for gasoline prices
NEW YORK — A report accusing gasoline-pro-
ducing companies of causing last summer’s
gasoline price spike in the United States Mid-
West was “at odds with the full facts”, accord-
ing to the American Petroleum Institute
(API). The report’s findings were also con-
tradicted by at least six other studies released
this year documenting the causes of the price
spike, the API’s Director of Policy Analysis
and Statistics, John Felmy, said in testimony
before an Illinois House special committee
on reformulated gas pricing and supply. He
told the committee that the report, prepared
by a consultant for the Foundation for Tax-
payer and Consumer Rights, Tim Hamilton,
unfairly blamed the oil and gas industry for
the high gasoline prices in the Mid-West last
spring.

SEM-1 will be the third well drilled
on the 283 sq km Semhari structure, fol-
lowing the two successful SMR-1 and
SMRE-1 wells.

The recently-drilled SMRE-1 well was
a 15-km step-out to the east of the SMR-
1 discovery well. Data showed that a con-
tinuous oil column of at least 60 m in
height was present between the two wells.
The oil is light sweet crude of 40° API.

The upcoming SEM-1 well will be a
10-km step-out to the north from these
two wells. The Semhari structure is one of
the largest structures in northern Africa
and is one of several promising structures
within the 3,192 sq km Hassi Bir Rekaiz
concession.

The project is located within a prolific
oil-producing region, which contains
multi-billion barrel oil fields with exten-
sive oil facilities and pipeline infrastruc-
ture already in place.

Iran finishes pipeline
and reduces fees for
Caspian oil swaps
Tehran — Iran’s Governor for OPEC,
Hossein Kazempour Ardebili, announced
last month that his country had finished
the first phase of the Neka–Tehran oil
pipeline and reduced the fees to be applied
under oil swap accords with Caspian Sea
states.

As of January 1, 2001 the fee for one
tonne of crude from Turkmenistan carried
to Iran would be cut from $21 to $16,
and the price for oil from Kazakhstan oil
would fall to $13.

Under the swaps, Iran receives crude
from neighbouring Caspian Sea states in
the north of the country and delivers an
equivalent amount to clients in the south,
on the Gulf coast.

Kazempour Ardebili said that if a
country swapped more than 10,000 bar-
rels/day of crude, and less than 20,000
b/d, it would be granted a five per cent
discount on the total haul, and if the swap
was more than 20,000 b/d, then a 10 per
cent discount would be offered.

The capacity of the Neka–Tehran pipe-
line would be increased to 50,000 b/d
beginning on January 1, he added.

He also underlined that the amount

of crude carried from Turkmenistan and
Kazakhstan to Iran had gone up from
11,000 b/d at the beginning of last year to
17,000 b/d in recent months.

He said that the decisions to increase
the pipeline’s capacity and lower fees were
in line with the Neka–Tehran pipeline
agreement.

Completion of the pipeline’s first phase
was indicative of Iran’s active and construc-
tive role in transferring Caspian oil to
international markets.

Additionally, he said, countries look-
ing for ways to substitute their oil transit
routes could regard Iran as the most se-
cure, and economical route.

Arco to transfer its
Margham concession
to new Dubai firm
Dubai — The Margham onshore gas and
condensate concession in Dubai has been
transferred by Arco Dubai to a new local
firm, it was announced last month.

“Arco had proposed to the government
of Dubai that Arco Dubai relinquish its
interest in the Margham concession,” the
firm said in a statement.

“The government of Dubai indicated
that it intends to agree to Arco Dubai’s
proposal and has created a new entity —
the Margham Dubai Establishment — to
operate the Margham field and its related
business activities,” the statement said.

Arco has been undergoing a reorgani-
zation of its operations, following its re-
cent merger with BP Amoco, and the
relinquishment of the Margham conces-
sion is part of these moves.

In a separate development last month,
the Abu Dhabi Gas Company (Atheer)
plans to reach total gas processing capac-
ity of 3 billion cubic feet/day in 2001,
according to a company statement.

It will also be responsible for the sup-
ply of gas to Dubai, through a 48-inch
diameter, 112-km pipeline.

Atheer’s principal objective is the de-
velopment of natural gas resources in Abu
Dhabi, in order to secure additional sup-
plies and meet future domestic demand.

The company will also use its gas re-
sources for injection into oil reservoirs, in
order to sustain output levels.
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The Sixth Conference of the Parties
(COP6) to the United Nations
Framework Convention on Cli-

mate Change (UNFCCC) and the re-
sumed 13th sessions of the subsidiary bodies
(SBI and SBSTA) were held in The Hague,
the Netherlands, on November 13–25,
2000.

In attempting to achieve the Kyoto
Protocol goals, the meeting was intended
to bring to a close more than two years of
preparations and negotiations set out in
the UNFCCC’s 1998 Buenos Aires Plan
of Action. These meetings aimed to reduce
differences in the text for decisions on a
range of issues related to the Protocol and

the UNFCCC, including: the transfer of
technology and capacity-building, to
assist developing countries and countries
with economies in transition; the adverse
effects of climate change and the impact
of the implementation of response
measures; best practices in domestic poli-
cies and measures to address greenhouse
gas (GHG) emissions; the Kyoto mecha-
nisms; a compliance system for the Pro-
tocol; and issues relating to the land-use,
land-use change and forestry (LULUCF)
sector.

However, by November 23, negotia-
tions appeared to be stalled, and COP6
President Jan Pronk distributed a note

containing his proposals on key issues in
an attempt to force a breakthrough that
would lead to consensus. After intense
talks on the President’s proposals, negotia-
tors failed to achieve a breakthrough, with
supplementarity, compliance and
LULUCF proving to be particular stick-
ing points. Delegates agreed to suspend
COP6, and expressed a willingness to
resume their work in 2001.

US senators recently reaffirmed their
opposition to key aspects of the Kyoto
Protocol, particularly the instrument’s lack
of obligatory reductions for developing
countries. Advancing the notion that the
US would bear a disproportionate burden

The OPEC Secretariat established its own Environmen-
tal Task Force (ETF) in 1994 to monitor developments
in the field of energy use and the environment. Its
principal objective is to keep OPEC’s Ministers continu-
ously informed about the status of the energy/environ-
mental debate, as it affects the Organization and its
Member Countries. The ETF’s work is also seen as
adding impetus and authority to the discusssions at high-
level meetings involving OPEC.

A Quarterly Environmental Report (QER) is circu-
lated to Member Countries, in which the ETF reviews
recent activities in the various international environ-
mental fora, monitors changes in energy taxation, and

provides background information on relevant forth-
coming events, etc. Although this is an internal
OPEC document, a selection from it appears regularly
in the OPEC Bulletin for the benefit of a wider read-
ership.

This month’s selection comes from the QER published
at the end of the fourth quarter of 2000. It features an
extract from the Executive Summary (below), which
covers recent developments including COP6 and the
resumed 13th Session of Subsidiary Bodies of the United
Nations Framework Convention on Climate Change,
held in the Hague, the Netherlands, in November 2000,
and a calendar of events.

Sixth Conference of the Parties to the
United Nations Framework Convention

on Climate Change is suspended

Executive Summary
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of the climate change action, Senator
Chuck Hagel (Nebraska-R) said that the
cutbacks in carbon emissions were simply
not attainable. Citing a recent report by
James Hansen, director of the National
Aeronautics and Space Administration’s
(NASA) Goddard Institute for Space Stud-
ies, Hagel said the US would not only
impede economic growth by concentrat-
ing on carbon dioxide (CO

2
) reductions,

but that such a strategy would do little
good anyway. Based on current projec-
tions, the nation would have to reduce
emissions from a business-as-usual sce-
nario by roughly 30 per cent to meet its
target.

The US Department of Energy’s En-
ergy Information Administration has re-
leased its annual report on GHG emissions
in the US. The estimated emissions of
CO

2
 in the US increased by 1.3 per cent

in 1999, rising from 1,507 million tonnes
of carbon equivalent in 1998 to 1,527m
t of carbon equivalent in 1999. The 1.3
per cent growth in emissions in 1999 is
more in line with the average annual growth
rate during the 1990s (1.4 per cent) than
the 0.1 per cent increase of 1998.

Growing energy use
According to an International Energy

Agency (IEA) press release on November
21, world energy use will grow by a
steady two per cent a year from now till
2020, and carbon dioxide emissions,
which, it is claimed, contribute to climate
change, will rise at about the same rate.
Most of the increases will come in devel-
oping countries. Oil, gas and coal will
continue to dominate the world fuel mix.
Countries that import oil and gas will
grow increasingly dependent on produc-
tion from OPEC Members in the Middle
East.

These are some of the main projec-
tions to be found in the ‘reference sce-
nario’ of World Energy 2000, the biennial
flagship publication of the IEA. It assumes
that the world economy will grow by three
per cent a year, and that fossil fuel prices
will remain flat till 2010, then rise to $28/
b in today’s money by 2020. In that event,
overall energy demand will grow by 57 per
cent over 20 years, slightly below the rate
in recent years. CO2 emissions will swell
by 60 per cent, or 2.1 per cent annually
— one-third from power generation.

In a similar vein to the concerns ex-
pressed by OPEC Member Countries that
climate change mitigation measures will
have severe implications for their econo-
mies, a new study has examined precisely
the same problem for Norway.

The Norwegian research centre,
CICERO, has looked at how the Kyoto
Protocol will result in reduced oil and
natural gas profits for Norway, emphasis-
ing that it is clearly a challenge to try to
be a climate policy leader and, at the same
time, export large amounts of oil and
natural gas. As a result of the Kyoto targets
being met, producer prices will decrease as
a result of reduced demand. This is likely
to have a great impact on Norway, which
in 1998 was the world’s seventh largest oil
producer. Indeed, one main conclusion
that can be drawn from the analysis is that
the costs for Norway of participating in
the climate agreement will primarily be
incurred by reduced oil and natural gas
profits.

Kyoto mechanisms
The study concludes that it is essential

for Norway to support unrestricted emis-
sions trading with the Kyoto mechanisms,
since the analysis clearly shows that this
leads to the lowest costs for Norway.
Furthermore, Norway should support rules
and institutions for the Kyoto mecha-
nisms that reduce transaction costs and
contribute to making the Clean Develop-
ment Mechanism (CDM) the best possi-
ble alternative. The study suggests that the
decrease in oil and natural gas income can
be minimised in two ways. First, Norway
should develop technology that can de-
posit CO

2
 in oil wells and abandoned

mines, etc, so that oil and natural gas can
compete with cleaner energy sources. And
secondly, Norway can also influence the
European natural gas market, in that the
price of natural gas can, to a certain degree,
be raised by slowing down production,
and thereby compensate for some of the
lost revenue.

Recent research on the science of cli-
mate change has strengthened doubts over
the extent to which the phenomenon is
caused by greenhouse gas emissions. For
example, a top Canadian scientist, who
has tracked global temperatures and green-
house gases back 500 million years, has
said that other natural factors — such as

fluctuations in the sun’s intensity — are
more likely the prime cause of serious
global warming incidents during the
Earth’s history. Several scientists agreed
that the scope of the work — five years and
more than $700,000 in finance — made
the findings a serious challenge to some
basic assumptions in climate change.

Solar variability
Another researcher suggested that the

study ‘undermines the case for reducing
fossil-fuel emissions.’ The research strongly
suggests CO

2
 and other GHGs may not

drive climate change, but simply amplify
change set off by some other factor. Sci-
entists at Armagh Observatory in the UK
have also claimed that the sun has been the
main contributor to global warming. The
astronomer in charge of the project sug-
gests that the greenhouse lobby have un-
derestimated the role of solar variability in
climate change.

Yet another study from the Hadley
Centre, published in December, says that
only a combination of natural and human
causes can explain the Earth’s warming
during the 20th century. The study com-
bined data on GHG emissions, ozone and
sulphate aerosol levels, solar variations,
and volcanic aerosols in different versions
of a state-of-the-art climate model. Natu-
ral causes were found to matter more early
in the century, and human-induced fac-
tors during the present warming. It was
maintained that this new research com-
bined, for the first time, the most impor-
tant human and natural factors in one
climate model.

Gas-to-liquids (GTL) projects are now
being developed in many countries. In
Egypt and Thailand, GTL plants with a
capacity of 75,000 b/d each are expected
to come on stream by late 2005. Other
countries, like Australia and Nigeria, also
plan to have GTL plants, with a lower
capacity of 10,000 b/d and 33,000 b/d
respectively, while Indonesia and IR Iran
are now conducting a study on the possi-
bility of developing GTL plants for utilising
their huge natural gas reserves.

On the liquefied natural gas (LNG)
market, Middle East LNG has started en-
tering the Far East LNG market. In Novem-
ber, Oman loaded its first shipment of LNG

to Japan’s Osaka Gas, after loading its
first LNG supply to South Korea last
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April. Another LNG producer from the
Middle East, Qatar, has agreed to
supply Taiwan’s natural gas network by
late 2003. Meanwhile, in the US, LNG

supplies, particularly from Trinidad and
Venezuela, could be the swing supply
source of natural gas to meet the expected
strong increase in natural gas demand in
the coming years.

The great grandson of the founder of
the Ford Motor Company, the world’s
second-largest car-maker, has predicted
the demise of the internal combustion
engine. Bill Ford, who is the company’s
current chairman, told the annual Green-
peace business conference in London in
October that traditional engine technol-
ogy would be replaced by zero-emission
fuel cells. He also raised the prospect of an
end to car ownership as the preferred
method of personal transport, saying that
this practice would become unnecessary in
cities, since car-makers could own vehicles
and make them available to fee-paying
motorists when they needed access to trans-
port.

Progress continued to be made with
the development of fuel cell powered cars
in the fourth quarter of 2000. Mercedes
Benz introduced the latest version of its
fuel cell car, which, for the first time, used
liquid methanol as the fuel carrier; this was
because it was readily available, came from
sustainable resources and was easy to re-
form, even though it also had some serious
downsides; the car was claimed to closely
resemble the production version expected
in 2004.

Hybrid vehicles
Taking a different route to low-emis-

sion vehicles, Toyota said it planned to
offer hybrid petrol-electric vehicles
throughout its model line-up. Action at
government level was also prominent in
the fourth quarter, with Spain announc-
ing a tax rebate to reduce the number of
polluting cars, the UK announcing a £30
million ‘windfall’ to encourage ‘green cars’,
as well as introducing what was believed
to be the world’s toughest ‘green’ annual
roadworthiness check-up, and Nepal an-
nouncing a blanket ban on all old and
polluting vehicles. On January 1, stringent
new car emissions legislation was due to
come into force in the European Union.

Also this month, a recent consultancy

(0)1794 511455; e-mail: eaere.icms@
dial.pipex.com

August 20–24, 2001: Climate Confer-
ence 2001, Utrecht University, Utrecht,
The Netherlands. Contact: Utrecht Uni-
versity. Tel: +31 30 2533154; fax: +31 30
2543163; e-mail: cc2001@phys.uu.nl;
Web site: http://www.phys.uu.nl

September 9–14, 2001: ICCDU VI, 6th
International Conference on Carbon Di-
oxide Utilization, Breckenridge, Colorado,
USA. Contact: The Secretariat, ICCDU
VI, National Renewable Energy Labora-
tory, 1617 Cole Boulevard, Golden, CO
80401-3393, USA. Tel: +1 303 384 6199;
fax: +1 303 384 6150; e-mail: iccduvi@
nrel.gov; Web site:  www.nrel.gov/iccduvi

October 21–25, 2001: 18th World En-
ergy Congress, Energy Markets: The Chal-
lenges of the New Millennium, Buenos Aires,
Argentina. Contact: 18th WEC, c/o
Congresos Internacionales SA, Moreno
584 - Piso 9, 1091 Buenos Aires, Argen-
tina. Tel: +54 11 4342 3216/4342 3283;
fax: +54 11 4331 0223/4334 3811; e-
Mail: 18th-wec@congresosint.com.ar;
Web site: http://www.18th-wec.com.ar

October 20–November 9, 2001: Seventh
Session of the Conference of the Parties,
Marrakech, Morocco. Contact: FCCC
Secretariat. Tel: +49 228 815 1000; fax:
+49 228 815 1999; e-mail: secretariat@
unfccc.de; http://www.unfccc.de.

study undertaken by Charles River Asso-
ciates is summarised.

The study, which is entitled Impacts of
Kyoto Protocol Implementation on Individual
Member Countries: An MS-MRT Model
Approach, yields five key results about the
impacts on non-Annex B countries of
actions taken by Annex B countries to
reduce greenhouse gas emissions: these
results are most poignant for energy-ex-
porting non-Annex B countries, which
bear the brunt of these spillover effects;
measures taken by Annex B countries will
have a disproportionate economic impact
on non-Annex B countries; oil-producing,
as well as poorer non-Annex B countries,
are the most negatively affected by the
implementation of the Kyoto Protocol;

Calendar of meetings

April 1–3, 2001: The Second Annual
Global Conference on Environmental
Taxation Issues, Experience and Poten-
tial, Vancouver, Canada. Contact: Aida
Burgos. Tel: +1 604 453 4018; fax: +1 604
436 0286; e-mail: Aida_Burgos@bcit.ca;
www.pembina.org/pubs/2001envirotax_
conference/conference_info.pdf

April 8–11, 2001: The XIIth Global
Warming International Conference &
Expo, The Year 2001 Conference, Cam-
bridge University, Cambridge, UK. For
more information, contact Global Warm-
ing International Centre, 22W381, 75th
Street, Naperville, IL 60565, USA. Tel: +1
630 910 1551; fax: +1 630 910 156; e-
mail: gw12@globalwarming.net; Web site:
http://GlobalWarming.Net

May 21–June 1, 2001: Sessions of the
Subsidiary Bodies. For more informa-
tion, contact the FCCC Secretariat. Tel:
+49 228 815 1000; fax: +49 228 815
1999; e-mail: secretariat@unfccc.de; Web
site: http://www.unfccc.de.

June 28–30 , 2001: EAERE Annual Con-
ference 2001, Southampton, UK. Con-
tact: EAERE 2001 Conference Secretariat,
Index Communications Meetings Serv-
ices, Crown House, 28 Winchester Road,
Romsey, Hampshire SO51 8AA, UK. Tel:
+44 (0)1794  511331/511332; fax: + 44

greenhouse gas abatement policies will
cause the terms of trade to deteriorate the
most in oil-exporting countries and im-
prove in oil-importing countries, which
results in a wealth transfer from the former
countries to the latter; the restructuring of
taxes on fuels, to reflect carbon content
and the removal of subsidies in Annex B
countries, will result in reduced economic
burdens on both non-Annex B and Annex
B countries; and the use of the Kyoto
mechanisms can result in more efficient
choices among oil, gas and coal use glo-
bally, and can reduce the adverse impacts
on oil-exporting non-Annex B countries.
Eliminating the 50 per cent supple-
mentarity constraint would reduce im-
pacts further.
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Table A: Monthly average spot quotations of OPEC Reference Basket and selected
crudes including differentials $/b

Year-to-date average
November 00 December 00 1999 2000

Reference Basket 31.22 24.13 17.47 27.60
Arabian Light 29.81 22.65 17.45 26.81
Dubai 30.25 22.27 17.24 26.25
Bonny Light 32.86 25.47 18.07 28.49
Saharan Blend 33.06 26.11 18.12 28.77
Minas 31.07 24.87 17.84 28.74
Tia Juana Light 30.01 23.11 16.31 26.31
Isthmus 31.47 24.40 17.29 27.80

Other crudes
Brent 32.67 25.07 17.91 28.44
WTI 34.65 28.39 19.30 30.37

Differentials
WTI/Brent 1.98 3.32 1.39 1.93
Brent/Dubai 2.42 2.80 0.67 2.19

M A R K E T  R E V I E W

Crude oil price movements

The monthly average price of the OPEC
spot Reference Basket suffered a steep
decline, of more than $7/b, in December
to $24.13/b. This was the lowest price in
the year 2000. Dubai was the heaviest
loser, decreasing by nearly $8/b. Brent-
related Bonny Light and Saharan Blend
went down by $7.39/b and $6.95/b. Ara-
bian Light followed, falling by $7.16/b.
Tia Juana Light and Isthmus were
$6.90/b and $7.07/b lower, respectively,
while the Minas price retreated by
$6.20/b (see Table A).

In the first week of December, the
average weekly Basket price fell by
$3.67/b to $27.25/b. The drop came as
funds liquidated their positions in the
futures market, after the US Administra-
tion had announced that it would co-
ordinate its activities with the International
Energy Agency to counteract any possible
disruption to supplies from the Middle
East. Further bearish sentiment came from
the reported prospects of a possible solu-
tion to the sanctions issue between the
United Nations and Iraq.

The surplus of supply in Asia provided
the background to the decline. A further

drop of $2.52/b was incurred by the Bas-
ket price in the second week, when Iraqi
exports were resumed temporarily and
when heating oil prices in the USA de-
creased dramatically, as competing gas
prices moved steeply lower; even draws on
US crude and heating oil stocks could not
stop the decline.

The downtrend continued into the
third week with a fall of $1.72/b in the
price of the Basket, as the market envis-
aged the cut by the US Federal Reserve in
interest rates as a sign of a slowdown in the
US economy which would affect demand
in 2001 negatively. A build in US inven-
tories provided further bearish sentiment,
and funds and energy companies started
selling the market. The weak Asian market
was continuously watched, as a negative
element in prices.

US and European markets
Several factors curtailed US buying

during December. First, refiners drew
down their crude stocks to minimise their
year-end tax exposure; secondly, there was
a bottleneck in the Colonial pipeline (which
carries products from the US Gulf Coast
to the north-east), which caused an over-
supply of products in the US Gulf Coast,
thereby lowering buying interest; and
thirdly, there was an increase in Canadian
synthetic crude output. Sour crudes were

December1

1. This section is based on the OPEC Monthly
Oil Market Report prepared by the Research
Division of the Secretariat. Readers can ob-
tain the full report — published in mid-
month and containing up-to-date analysis,
additional information, graphs and tables —
by taking out a subscription. A form can be
found on page 71.

2. An average of Saharan Blend, Minas, Bonny
Light, Arabian Light, Dubai, Tia Juana
Light and Isthmus.

hit even harder, due to a well-supplied
market, the end of the asphalt season and
refinery maintenance on the West Coast.
The cut in Iraqi exports was supportive,
but waned quickly as news of a resumption
spread. High freight rates deferred long-
haul crudes and favoured closer Colom-
bian grades, but better margins for sweeter
crudes kept up US demand for West
African grades, despite a slight downturn
early in the month.

In Europe, refiners’ crude oil stock
draw-downs, to minimise tax effects, also
restricted demand, and a premium on
dated Brent by one trader limited trade in
other North Sea grades. However, as dated
Brent fell in the second half of the month
and a contango developed in the market,
refiners started buying for storage reasons.

West African crudes came under pres-
sure, due to unsold January cargoes and
because refiners’ margins in Europe were
higher for sour crudes than for sweeter
ones.

Far Eastern markets
Middle East sour crudes were hit hard-

est by over-supply. Oman came under
pressure, through the absence of Chinese
buying, since refiners’ stocks were high.
Sweeter Abu Dhabi grades were negatively
affected by limited Japanese demand,
caused by the milder weather in Japan.
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China’s absence from the market also af-
fected heavy sweet Minas.

Product markets and
refinery operations

Petroleum product prices in all three
markets experienced considerable losses in
December, driven by sustained ample
refining supplies, which had gathered
further momentum during the month,
and induced by plunging crude prices;
hence, there were improving refiners’
margins (see Table B).

US Gulf market
Plummeting crude prices, coupled with

robust import flows, particularly for light
products, weighed heavily on product
prices in December. The gasoline price
declined sharply by $5.74/b, exacerbated
by the completion of scheduling on the
Colonial pipeline up to the year-end, leav-
ing the spot market without secured buy-
ers at a time when refiners tried to
draw-down stocks in order to reduce the
tax liabilities, giving limited barge activity,
which was curbed by soaring freight rates
and a lack of suitable vessels.

The restart of the Louisiana refinery,
with 243,000 b/d, added to the bearish
tone in the market. After the gasoil price
had enjoyed an accumulative gain since
July, in tandem with strong consumer
heating oil demand to build secondary and
tertiary inventories, its price displayed a
significant fall of $6.22/b; though colder-
than-usual weather dominated the north-
east region during the month, utilities
opted to burn heating oil instead of natural
gas, due to its soaring price and prevailing
lower primary distillate stock levels. The
fuel oil price tumbled by $4.37/b, along
with sizeable crude losses and weak de-
mand (see Table B).

Refiners’ margins reversed last month’s
remarkable retreat and moved higher,
switching all crude grades to positive ter-
ritory, except Arabian Heavy, since the
collapse in crude markets was much more
pronounced than the fall in product prices
(see Table C).

US refinery throughput in December
inched up slightly, by 110,000 b/d to
15.49m b/d, representing a 93.6 per cent
utilization rate, which was barely 0.6 per-

ers’ margins, particularly for sweet crude
grades, which yield a higher percentage of
incurred middle distillate products.

Refinery throughput in Eur-16 coun-
tries stood at 12.40m b/d in December, a
marginal fall of 0.14m b/d from the pre-
ceding month’s level (see Table C). The
refinery utilization rate of 91.1 per cent
was 3.5 percentage points higher than the
year-before volume.

Singapore market
A stubborn abundance of supply in

Asia, which was faced with limited end-
user demand and a restriction of arbitrage
from the region on soaring freight rates,
constituted the main reason for tumbling
product prices during December. The
gasoline price fell sharply, by $3.00/b,

Table C: Refinery operations in selected OECD countries

Refinery throughput (m b/d) Refinery utilization (%)1

Oct 00 Nov 00 Dec 00 Oct 00 Nov 00 Dec 00

USA 15.50 15.38 15.49 93.7 93.0 93.6
Japan 3.92 4.39 na 78.5 87.9       na
France 1.67 1.84 1.78 87.9 96.6 93.5
Germany 2.21 2.13R 2.17 97.3 93.6R 95.2
Italy 1.82 1.82R 1.81 78.0 78.0R 77.5
UK 1.69 1.62 1.64 95.0 90.7 91.7
Eur-162 12.57R 12.54R 12.40 92.3R 92.1R 91.1

1. Refinery capacities used are in barrels per calendar day. na Not available.
2. European Union plus Norway. R Revised since last issue.
Sources: OPEC Statistics, Argus, Euroilstock Inventory Report/IEA.

centage points above both the previous
month’s and previous year’s levels.

Rotterdam market
Product prices lost ground in Decem-

ber as the market remained well supplied,
and transatlantic light product arbitrages
were unable to soak up excess European
production. The gasoline price dropped
by $5.41/b. The gasoil price plunged by
$6.43/b, amid mild weather which domi-
nated Europe for most of the month;
although, Russian distillate cargoes by-
passed European markets to the USA. The
fuel oil price was pulled down by $3.86/
b, depressed by slack demand as refineries
switched to cheaper crude (see Table B).

The sharp decline in crude prices was
the primary reason for rebounding refin-

Table B: Selected refined product prices $/b

Change
Oct 00 Nov 00 Dec 00 Dec/Nov

US Gulf
Regular gasoline (unleaded) 36.98 35.99 30.25 –5.74
Gasoil (0.2%S) 39.55 40.54 34.32 –6.22
Fuel oil (3.0%S) 23.10 20.81 16.44 –4.37

Rotterdam
Premium gasoline (unleaded) 35.31 33.46 28.05 –5.41
Gasoil (0.2%S) 40.06 40.68 34.25 –6.43
Fuel oil (3.5%S) 23.82 22.18 18.31 –3.86

Singapore
Premium gasoline (unleaded) 33.09 32.97 29.97 –3.00
Gasoil (0.5%S) 39.02 34.85 29.61 –5.24
Fuel oil (380 cst) 26.53 24.49 19.74 –4.75
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Middle East’s share of OPEC sailings was
69.98 per cent, which was 1.44 percentage
points higher than last month’s level.
Arrivals in the US Gulf and East Coasts,
including the Caribbean, and in NW
Europe, rose by 10,000 b/d to 8.17m
b/d and by 270,000 b/d to 6.07m b/d,
respectively, while arrivals in Euromed
decreased by 60,000 b/d to 4.12m b/d in
December. The estimate of oil-at-sea on
December 31, is 461m b, which is 37m
b below that observed at the end of No-
vember; this low level reflected reduced
sailings, which were affected significantly
by depressed spot fixtures during the last
two months of 4Q.

Freight rates for VLCC long-haul
cargoes from the Middle East to the Far
East and the West soared by 35 points to
Worldscale 171 and by 15 points to W152,
respectively. These all-time high levels re-
flected the on-going tight VLCC tanker
market, despite the very low spot fixtures,
especially in the second half of the month.
Suezmax freight rates from West Africa to
the US Gulf rose four points further to
W215, on the back of higher activity and
a shortage of tonnage, which resulted
particularly from delays on the US East
Coast. Steady demand continued to push
Aframax rates from the Caribbean to the
US East Coast higher, as they improved
by a further three points to W315. Aframax
freight rates within the Mediterranean and
from the Mediterranean to NW Europe
also rose slightly, by five points to W246
and two points to W257, respectively,
benefiting from healthy demand, espe-
cially ahead of the year-end holidays.
Freight rates for 70–100,000 dwt tankers
for cargoes from Indonesia to the US West
Coast surged by 14 points to W233, amid
increasing demand, especially from Japan.

Amid strong activity, fuelled by in-
creasing inquiries ahead of the holiday
season, combined with extremely tight
tonnage supply, as February fixtures were
starting to fix earlier than normal, clean
cargo freight rates soared considerably along
the major product export routes in De-
cember. The highest increase was for clean
cargoes on the Mediterranean-to-NW
Europe route, as rates surged by 115 points
to W390, receiving strong support from
open arbitrage across the Atlantic. Freight
rates within the Mediterranean also
climbed heavily, by 91 points to W385,

despite Indonesia’s purchase of 1.7m b
from the spot market. The gasoil price
plunged further, by $5.24/b, amid warmer-
than-usual winter weather in North Asia.
The fuel oil price declined heavily, by
$4.75/b, hampered further by fading
bunker demand (see Table B).

Contrary to the previous month’s
negative values and the ample supply pre-
vailing in December, refiners’ margins were
satisfactory for all crude grades, including
the heavy ones (eg, Arabian Heavy).

In Japan, refinery throughput rose
considerably, by almost 470,000 b/d, to
hover at 4.39m b/d during November.
This was equivalent to an 87.9 per cent
utilization rate, which was 1.2 percentage
points above the previous year’s level (see
Table C).

The oil futures market

In the first week of December, NYMEX
WTI lost nearly $4/b. The loss occurred
despite a suspension of Iraqi oil exports
and was due to technical selling and fund
liquidations. The funds were following
the ‘smart money’, ie, the oil majors, as
they began to sense some physical surplus.
Adding further pressure was a well-sup-
plied market in China, with excess crude
and products moving from that region to
the West Coast of the USA.

NYMEX WTI shed another $2/b in
the second week of the month, within a
volatile environment. Anticipation of the
resumption of Iraqi exports and a weaker
product market, especially for heating oil,
contributed to the loss. The draw on US
crude oil and heating oil stocks gave crude
prices a temporary lift, but the expectation
of heating oil imports from Europe, Asia
and the Middle East overwhelmed the
market, which weakened further due to
technical trading.

The downtrend continued into the
third week, adding another loss of $2/b to
NYMEX WTI. After an initial technical
rebound at the beginning of the week, the
contract lost $3.56/b in one single day, as
funds liquidated their positions ahead of
the January contract expiry and as US
stock data showed a build of 3.1m b in
crude inventories, at a time when investors
were also concerned about the downturn
in the US economy. The only support for

prices came at the end of the week, when
the OPEC President expressed disagree-
ment with calls by the US President-elect,
George W Bush, for OPEC to increase
production.

The last week of the year witnessed a
slight improvement in prices as NYMEX
WTI closed at $26.80/b, an increase of less
than $1.06/b. This was on weather reports
which pointed to lower-than-normal tem-
peratures in the USA and as the OPEC
Reference Basket fell below the $22/b level;
this inspired short-covering in the market,
which was strengthened by calls from some
OPEC Members to cut production by
2.0m b/d.

The tanker market

OPEC area spot-chartering decreased by
a further 3.56m b/d to a monthly average
of 8.36m b/d in December, the lowest
level since December 1999. The consid-
erable decline in Iraqi exports, suspended
over a dispute with the United Nations on
the renewal of the ‘oil-for-food’ programme
for a ninth phase, was the main reason
behind this fall. Compared with year-ago
fixtures, the current volume is 270,000
b/d higher. The year-end holidays also
made a substantial impact on spot-char-
tering, resulting in the year’s lowest level
for global spot fixtures, which plunged by
6.51m b/d to stand at a monthly average
of 14.79m b/d in December. This was
only 40,000 b/d higher than the year be-
fore. Despite this decrease, OPEC’s share
rose marginally, by 0.55 percentage points,
to stand at 56.53 per cent. Middle East
eastbound long-haul fixtures moved down
slightly, by 330,000 b/d to 3.58m b/d,
while westbound fixtures sank by 1.64m
b/d to 880,000 b/d. The share of east-
bound long-haul chartering surged by
10.04 percentage points to 42.84 per cent,
while that of westbound fell counter-sea-
sonally by 10.60 percentage points to 10.53
per cent. Together, they accounted for
53.37 per cent of total chartering in the
OPEC area, and this was 0.56 percentage
points lower than that reported in Novem-
ber. Preliminary estimates of sailings from
the OPEC area for the weeks ending
December 2, 9, 16, 23 and 30, are 26.46m
b/d, 18.82m b/d, 21.94m b/d, 19.05m
b/d and 20.80m b/d, respectively. The
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for the same reasons. On the Middle East-
to-Far East route for medium-range tank-
ers and from Singapore to the Far East,
freight rates improved by 16 points to
W320 and 21 points to W406 respec-
tively. Along the Caribbean-to-US Gulf
route, product freight rates regained last
month’s losses, moving up by 67 points to
W357 on the back of the strong tanker
market.

World oil demand

Figures for 2000

World
World oil demand is projected to

average 75.83m b/d for the year which has
just ended. The net demand increment for
the year is estimated to be 940,000 b/d,
which represents an annual increase of 1.3
per cent, with respect to 1999. According
to our latest estimates, consumption grew
by 2.45m b/d during 4Q2000, compared
with the previous quarter.

OECD
OECD oil consumption is expected to

average 47.83m b/d, which is 220,000
b/d or 0.5 per cent higher than last year.
North America’s consumption is projected
to rise by only 180,000 b/d, or 0.8 per
cent, to average 24.06m b/d. A further
breakdown will show that consumption in
the USA was almost flat, rising by a mere
30,000 b/d, with the rest equally divided
between Mexico and Canada. Even though
there are obvious reasons to explain this
minimal increase in consumption, com-
pared with the more substantial 610,000
b/d rise in 1999, like the ‘Y2K effect’,
milder winter and inter-fuel substitution,
such a marked contrast should be analyzed
closely. It has been argued by many ana-
lysts that part of the decline in consump-
tion is a direct consequence of the level of
product prices seen during the year. Motor
gasoline demand was probably the most
responsive price among all the products,
dropping by an estimated 0.7 per cent for
the year. By contrast, fuel oil consumption
rose (despite the milder temperatures),
induced by the recent spike in natural gas
prices. Distillate consumption also posted
an increase; however, this concentrated on
transportation fuel (diesel), closely related

to the robust state of the economy. Heat-
ing oil demand, the other distillate sub-
group, declined, contrary to general belief.
In Western Europe, oil demand is esti-
mated to have declined marginally, by
10,000 b/d, or 0.1 per cent, to 15.11m b/d.
Consumption in the ‘Big Four’ European
economies is projected to shrink further
by 60,000 b/d, or 0.8 per cent — a rate
less pronounced than the sharp drop seen
during 1999 (220,000 b/d).

According to the latest information,
demand in the ‘Big Four’ countries rose by
1.4 per cent and 4.1 per cent in October
and November respectively. In the rest of
Europe, demand will post a slight gain,
rising by 60,000 b/d, or 0.8 per cent.
OECD Pacific demand has been revised
down considerably to incorporate the lat-
est information from 1Q–3Q of the year.
The latest preliminary information for 4Q
also shows a dramatic slowdown in deliv-
eries, especially in Japan and South Korea.
This, in our opinion, requires close atten-
tion, as demand weakness in this sensitive
area of the world could trigger a domino
effect.

Developing countries
Developing countries oil demand is set

at 18.82m b/d. Consumption growth in
this group is estimated to average 500,000
b/d or 2.7 per cent, twice that of 1999.
Half this gain will come from the ‘Other
Asia’ group; nonetheless, a slowdown in
consumption has become evident in this
group as well. The rest of the gain in
consumption will come from Latin
America, the Middle East and Africa, where
demand is projected to grow by 80,000
b/d, 110,000 b/d and 70,000 b/d respec-
tively.

Other regions
The current projection calls for a con-

traction in apparent FSU demand of
230,000 b/d, or 5.8 per cent, to average
3.76m b/d in the present year. By contrast,
apparent demand in China has grown by
an impressive 10.4 per cent, or 430,000
b/d, accounting for 46 per cent of the total
rise in world oil consumption for the year.
Evidence, however, suggests a sharp de-
cline in Chinese consumption during the
last months of 2000. According to daily
market publications, China has remained
away from the international oil market in

the recent past and, in some instances, has
changed its role from net importer to
exporter. A sharp drop in Chinese con-
sumption could exert strong pressure on
world demand and, therefore, its develop-
ment needs close monitoring.

Projections for 2001
The forecast for the year 2001 has been

revised down to account for sharp correc-
tions to regional and global GDP growth
rate estimates. Initially, in August 2000,
when we first issued our demand forecast
for the current year, the total world GDP

growth rate was estimated at 3.5 per cent.
Since then, this estimate has been lowered
several times and now stands at 2.7 per
cent. The forecast is also based on assump-
tions that weather patterns behave nor-
mally and that crude and product prices
remain at the levels seen during the first
half of 1999. Our main concern about the
demand equation for 2001 relates to the
levels of product prices, but no less impor-
tant are the issues of economic growth and
temperature. A warmer-than-normal win-
ter, as well as a milder-than-normal sum-
mer, could swing total consumption
300,000 b/d either way. Regarding global
economic growth, it should be noted that
a drastic slowdown of the world economy
will ultimately translate into a consider-
able drop in oil consumption. Many ana-
lysts believe that the rate of world economic
expansion could be much lower than the
present estimate. Deviations from these
sets of assumptions will definitely alter the
accuracy of this forecast.

There is one issue which deserves a
word of caution and thus close monitor-
ing. This has to do with the phasing-out
of government subsidies in many develop-
ing countries, especially in Asia, and this
will ultimately traslate into higher prices
at the consumer end. World oil demand
is now projected to grow by 1.44m b/d,
or 1.9 per cent, to reach 77.26m b/d by
the end of the year. Demand in 1Q is
projected to average 76.88m b/d, which is
1.7 per cent higher than in 1Q00. This
level — somehow on the conservative side
— could be revised up in the presence of
a colder-than-normal winter. Seasonality
will bring demand down to 75.24m b/d
in 2Q, which is still 1.5 per cent higher
year-on-year. Demand is expected to rise
considerably during 3Q to 77.14m b/d.
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Table E: OPEC crude oil production, based on secondary sources 1,000 b/d

Dec 00/
1999 3Q00 Nov 00* Dec 00* 4Q00* 2000 Nov 00

Algeria 766 823 839 840 839 807 1
Indonesia 1,310 1,303 1,300 1,288 1,295 1,290 –12
IR Iran 3,509 3,697 3,806 3,837 3,807 3,672 30
Iraq 2,507 2,760 2,779 1,270 2,338 2,545 –1,510
Kuwait 1,907 2,161 2,210 2,222 2,207 2,101 11
SP Libyan AJ 1,337 1,411 1,435 1,437 1,434 1,404 2
Nigeria 1,983 2,031 2,123 2,151 2,129 2,031 28
Qatar 646 709 730 730 727 698 0
Saudi Arabia 7,655 8,548 8,677 8,700 8,690 8,248 24
UAE 2,077 2,297 2,334 2,350 2,336 2,252 16
Venezuela 2,809 2,919 3,003 3,043 3,007 2,899 41

Total OPEC 26,506 28,659 29,235 27,867 28,809 27,948 –1,368

* Not all sources available.
Totals may not add, due to independent rounding.

Consumption will plateau at 79.77m b/d
during 4Q. This will represent an increase
of 2.2 per cent or 1.74m b/d, compared
with 4Q2000, and a rise of 2.63m b/d
against 3Q2001. At a regional level, de-
mand is projected to grow by 540,000
b/d, or 1.1 per cent, to 48.38m b/d in the
OECD.

Developing countries consumption is
estimated to rise by 680,000 b/d, or 3.6
per cent, to 19.50m b/d. Finally, in the
group ‘Other regions’, formed by the FSU,
China and some Central European coun-
tries, apparent demand is assessed at 9.39m
b/d. In China, hydrocarbon consumption
is projected to rise by 230,000 b/d, or 5.0
per cent. On the other hand, the FSU’s oil
demand will further shrink or, in the best
of scenarios, remain at the same depressed
level as in the year 2000.

World oil supply

Non-OPEC

Historical data, including 1999
There are no revisions to historical

non-OPEC supply data, compared with
the last report’s figures.

Figures for 2000
The overall figure for 2000 non-OPEC

supply has been revised down, by around
20,000 b/d, to 45.83m b/d. This was the
result of revisions made to the quarterly
non-OPEC supply distributions, which
are up by 40,000 b/d to 45.89m b/d and
by 10,000 b/d to 45.54m b/d and down
by 90,000 b/d to 45.60m b/d and by
50,000 b/d to 46.30m b/d, respectively.
The yearly average increase is estimated at
around 1.25m b/d, compared with the
1999 figure.

Expectations for 2001
The non-OPEC supply forecast for

2001 has been revised up by around 20,000
b/d to 46.68m b/d, which is 850,000 b/d
more than the revised estimate for 2000.
The expected non-OPEC quarterly distri-
bution is 46.72m b/d, 46.37m b/d, 46.45m
b/d and 47.17m b/d, respectively.

The net oil export figures for the FSU
for 1999, 2000 and 2001 have been
revised up by 40,000 b/d to 3.48m
b/d, 110,000 b/d to 4.12m b/d and
110,000 b/d to 4.32m b/d, respectively,
compared with the last report’s figures (see
Table D).

OPEC natural gas liquids
OPEC NGL data for the 2000 estimate

and the 2001 forecast remain unchanged,
at 2.91m b/d and 2.95m b/d, respectively.

OPEC NGL production — 1997–2001

m b/d
1997 2.81
1998 2.78
1999 2.84
1Q00 2.91
2Q00 2.91
3Q00 2.91
4Q00 2.91
2000 2.91
Change 2000/1999 0.07
2001 2.95
Change 2001/2000 0.04

OPEC crude oil production
Available secondary sources indicate

that, in December, OPEC output was
27.87m b/d, which was 1.37m b/d lower
than the revised November level of 29.23m
b/d. Table E shows OPEC production, as
reported by selected secondary sources.

Stock movements
USA

US commercial onland oil stocks fell
by 24.0m b, or 860,000 b/d, to 930.0m
b during the period December 1–29. Since
refiners declined to hold extra barrels for
fiscal reasons ahead of the year-end, all
major products (except jet fuel) and crude
oil showed marginal decreases; the small-
est was gasoline, which declined by 1.4m
b to 193.8m b, and the biggest was dis-
tillates, which moved down by 3.9m b to
116.1m b, on the back of higher demand,
resulting from cold weather which hit
notably the US north-east. ‘Other oils’
registered more than half of this draw, as
they fell by 13.2m b to 165.8m b, while
jet kerosene, the only stocks which showed
a build, increased marginally, by 2.1m b
to 43.9m b, on increasing output. The
total level was 26.2m b lower than that
witnessed a year earlier.

During the same period, the US SPR
continued to decrease, falling by 11.6m b
to 541.2m b, as part of the 30m b swap
programme (see Table F).

Table D: FSU net oil exports m b/d

1Q 2Q 3Q 4Q Year

1997 2.81 2.92 2.88 2.88 2.87
1998 2.77 3.02 3.18 3.20 3.04
1999 3.14 3.67 3.60 3.49 3.48
20001 3.97 4.13 4.47 3.90 4.12
20012 4.39 4.33 4.28 4.27 4.32

1. Estimate.
2. Forecast.
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Table F: US onland commercial petroleum stocks1 m b

Change
June 30, 00 Sept 29, 00 Dec 1, 00 Dec 29, 00 Dec/Nov Dec 29, 99

Crude oil (excl SPR) 293.7 286.7 292.1 288.7 –3.4 285.8
Gasoline 204.5 195.6 195.2 193.8 –1.4 194.5
Distillate fuel 103.7 114.2 120.0 116.1 –3.9 127.0
Residual fuel oil 37.0 36.5 38.5 34.7 –3.8 36.3
Jet fuel 44.5 43.1 41.8 43.9 2.1 40.6
Unfinished oils 90.1 88.0 87.4 87.1 –0.3 86.9
Other oils 179.4 195.9 179.0 165.8 –13.2 161.9
Total 953.0 959.9 954.0 930.0 –24.0 933.0
SPR 568.4 570.7 552.8 541.2 –11.6 567.4

1. At end of month, unless otherwise stated. Source:  US/DoE-EIA.

Table G: Western Europe onland commercial petroleum stocks1 m b

Change
June 00 Sept 00 Nov 00 Dec 00 Dec/Nov Dec 99

Crude oil 440.4 424.4 426.9 417.4 –9.5 433.1
Mogas 146.9 152.8 150.6 151.2 0.6 149.5
Naphtha 24.6 26.0 26.8 26.0 –0.9 23.2
Middle distillates 311.4 325.7 334.5 340.5 6.0 322.6
Fuel oils 125.9 124.2 118.0 121.6 3.6 130.0
Total products 608.8 628.7 629.9 639.3 9.4 625.4
Overall total 1,049.2 1,053.0 1,056.8 1,056.7 –0.1 1,058.5

1. At end of month, and includes Eur-16. Source:  Argus Euroilstocks.

Table H: Japan’s commercial oil stocks1 m b

Change
June 00 Sept 00 Oct 00 Nov 00 Nov/Oct Nov 99

Crude oil 121.4 101.2 107.6 110.8 3.2 119.0
Gasoline 14.0 13.4 13.8 14.2 0.4 14.3
Middle distillates 34.4 43.5 47.4 46.9 –0.5 52.5
Residual fuel oil 18.3 18.9 20.3 19.9 –0.4 19.8
Total products 66.7 75.8 81.6 81.0 –0.6 86.5
Overall total2 188.1 176.9 189.1 191.8 2.7 205.6

1. At end of month. Source:  MITI, Japan.
2. Includes crude oil and main products only.
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Western Europe
In December, commercial onland oil

stocks in Eur-16 (EU plus Norway) were
almost stable at the previous month’s level,
when they moved down marginally, by
100,000 b to 1,056.7m b.

A build of 9.4m b to 639.3m b in total
major product inventories was almost
balanced by a draw of 9.5m b to
417.4m b on crude oil stocks; this was due
mainly to a substantial decrease in Iraqi
exports, which were suspended during a
dispute with the United Nations on the
ninth phase of the ‘oil-for-food’ pro-
gramme. Middle distillates gained most
of the build in total product inven-
tories, rising by 6.0m b to 340.5m b,
almost the highest level of the year, on the
back of lower demand brought about by
mild weather. The total level was only
1.8m b below the year-ago figure (see
Table G).

Japan
In Japan, commercial oil stocks rose

slightly, by 2.7m b, or 90,000 b/d, to
191.8m b during November. This build
resulted mainly from an increase of 3.2m
b to 110.8m b in crude oil stocks, while
a marginal draw of 600,000 b to 81.0m
b on total major product inventories di-
minished this build. The overall figure was
13.8m b less than the year-ago level (see
Table H).

Balance of supply/demand

The non-OPEC supply estimate for 2000
has been revised down by less than 100,000
b/d to 48.7m b/d and the world oil de-
mand estimate by more than 100,000
b/d to 75.8m b/d, compared with last
month’s report. This results in revising
down the difference item by less than

100,000 b/d, and this is now estimated at
27.1m b/d. The balances for1Q and 2Q
have each been revised up by around
100,000 b/d, to –300,000 b/d and 2.2m
b/d respectively, while 3Q remains un-
changed at 1.6m b/d. A figure has been
introduced for 4Q for the first time, and
this is 0 b/d. The 1999 balance remains
unchanged from last month’s report, at
–1.0m b/d (see Table I).

For 2001, non-OPEC supply remains
unchanged at 49.6m b/d, while world oil
demand has been revised down by more
than 200,000 b/d to 77.3m b/d; the
annual difference is estimated at 27.6m
b/d, which is less than 300,000 b/d below
that of the last report. The quarterly dis-
tribution forecasts have been revised down
by 300,000 b/d to 27.2m b/d, 300,000
b/d to 25.9m b/d, 200,000 b/d to 27.7m
b/d and by 200,000 b/d to 29.7m b/d,
respectively.
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Table I: World crude oil demand/supply balance m b/d

1997 1998 1999 1Q00 2Q00 3Q00 4Q00 2000 1Q01 2Q01 3Q01 4Q01 2001

World demand
OECD 46.7 46.8 47.6 47.9 46.3 47.5 49.6 47.8 48.5 46.5 48.0 50.4 48.4

North America 22.7 23.1 23.9 23.6 23.7 24.3 24.6 24.1 23.8 23.7 24.8 25.1 24.3
Western Europe 15.0 15.3 15.1 15.0 14.5 14.9 15.9 15.1 15.3 14.7 15.0 16.0 15.2
Pacific 9.0 8.4 8.6 9.3 8.0 8.3 9.1 8.7 9.5 8.1 8.3 9.3 8.8

Developing countries 17.7 18.1 18.3 18.4 19.0 18.9 19.0 18.8 19.1 19.5 19.6 19.8 19.5
FSU 4.3 4.2 4.0 3.7 3.6 3.5 4.2 3.8 3.4 3.6 3.9 4.0 3.7
Other Europe 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.9 0.8 0.8 0.9 0.8
China 4.0 3.8 4.2 4.7 4.4 4.9 4.4 4.6 5.0 4.8 4.8 4.7 4.8
(a) Total world demand 73.4 73.7 74.9 75.6 74.1 75.6 78.0 75.8 76.9 75.2 77.1 79.8 77.3

Non-OPEC supply
OECD 22.1 21.8 21.3 22.2 21.8 21.7 22.1 22.0 22.6 22.2 22.0 22.5 22.3

North America 14.6 14.5 14.0 14.4 14.4 14.3 14.3 14.3 14.6 14.7 14.5 14.6 14.6
Western Europe 6.8 6.6 6.6 7.0 6.6 6.5 6.9 6.7 7.2 6.7 6.7 7.1 6.9
Pacific 0.7 0.7 0.7 0.9 0.8 0.8 0.9 0.9 0.8 0.8 0.8 0.8 0.8

Developing countries 10.3 10.6 10.8 10.9 10.9 10.9 11.0 10.9 11.1 11.1 11.2 11.3 11.2
FSU 7.2 7.2 7.5 7.7 7.8 8.0 8.1 7.9 7.8 7.9 8.1 8.3 8.0
Other Europe 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
China 3.3 3.2 3.2 3.3 3.3 3.2 3.2 3.2 3.3 3.3 3.2 3.2 3.3
Processing gains 1.6 1.6 1.6 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7
Total non-OPEC supply 44.6 44.5 44.6 45.9 45.5 45.6 46.3 45.8 46.7 46.4 46.5 47.2 46.7
OPEC NGLs 2.8 2.8 2.8 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9 2.9
(b) Total non-OPEC supply and

OPEC NGLs 47.5 47.3 47.4 48.8 48.4 48.5 49.2 48.7 49.7 49.3 49.4 50.1 49.6

OPEC crude oil production1 27.2 27.8 26.5 26.5 27.9 28.7 28.8 27.9
Total supply 74.7 75.1 73.9 75.3 76.3 77.2 78.0 76.7
Balance2 1.3 1.4 -1.0 -0.3 2.2 1.6 0.0 0.9

Closing stock level (outside FCPEs) m b
OECD onland commercial 2,643 2,725 2,470 2,445 2,525 2,554
OECD SPR 1,207 1,249 1,228 1,234 1,232 1,235
OECD total 3,850 3,974 3,699 3,679 3,757 3,789
Other onland 1,030 1,063 989 984 1,005 1,013
Oil on water 812 859 808 826 853 837
Total  stock 5,692 5,896 5,496 5,489 5,615 5,638

Days of forward consumption in OECD
Commercial onland stocks 56 57 52 53 53 52
SPR 26 26 26 27 26 25
Total 82 83 77 79 79 76
Memo items
FSU net exports 2.9 3.0 3.5 4.0 4.1 4.5 3.9 4.1 4.4 4.3 4.3 4.3 4.3
[(a) — (b)] 25.9 26.4 27.5 26.8 25.6 27.1 28.8 27.1 27.2 25.9 27.7 29.7 27.6

Note: Totals may not add up due to independent rounding.
1. Secondary sources.
2. Stock change and miscellaneous.

Table I above, prepared by the Secretariat’s Energy Studies Department, shows OPEC’s current forecast of world supply and demand for
oil and natural gas liquids.

The monthly evolution of spot prices for selected OPEC and non-OPEC crudes is presented in Tables One and Two on page 63, while
Graphs One and Two (on pages 62 and 64) show the evolution on a weekly basis. Tables Three to Eight, and the corresponding graphs
on pages 65–70, show the evolution of monthly average spot prices for important products in six major markets. (Data for Tables 1–8 is
provided by courtesy of Platt’s Energy Services).
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Graph 1:
Evolution of spot prices for selected OPEC crudes,

September to December 2000
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1. Tia Juana Light spot price = (TJL netback/Isthmus netback) x Isthmus spot price.
2. OPEC Basket: an average of Saharan Blend, Minas, Bonny Light, Arabian Light, Dubai, Tia Juana Light and Isthmus.
Kirkuk ex Ceyhan; Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s Oilgram Price Report; Secretariat’s calculations.

Table 1: OPEC spot crude oil prices, 1999–2000 ($/b)

1999 2000
Member Country/ Dec Jan Feb Mar April May June July Aug Sept Oct Nov December
type of crude (API°) 4Wav 4Wav 5Wav 4Wav 4Wav 5Wav 4Wav 4Wav 5Wav 4Wav 5Wav 4Wav 1W 2W 3W 4W 4Wav

Algeria
Saharan Blend (44.1) 26.13 25.89 28.74 27.65 22.91 28.02 29.94 28.76 29.25 33.18 31.19 33.06 29.94 27.02 24.52 22.97 26.11

Indonesia
Minas (33.9) 24.27 24.39 26.48 27.39 24.15 28.26 31.30 30.44 30.33 33.36 32.30 31.07 28.26 25.27 23.56 22.40 24.87

IR Iran
Light (33.9) 24.81 24.35 25.70 25.87 22.86 26.10 27.99 27.09 27.12 30.45 30.42 29.75 25.43 23.00 21.71 20.48 22.66

Iraq
Kirkuk (36.1) — — — — — — — — — — — — — — — — —

Kuwait
Export (31.4) 24.20 23.70 24.84 25.07 22.29 25.60 27.44 26.39 26.21 29.05 28.87 28.20 23.88 21.45 20.16 18.93 21.11

SP Libyan AJ
Brega (40.4) 26.23 25.32 28.59 27.71 22.86 27.84 30.14 29.36 29.44 32.64 30.98 32.99 28.95 26.65 23.60 22.40 25.40

Nigeria
Bonny Light (36.7) 25.86 25.41 28.36 27.54 22.91 27.87 29.86 28.75 29.06 32.65 30.67 32.86 29.49 26.44 23.82 22.14 25.47

Saudi Arabia
Light (34.2) 25.04 24.43 25.85 26.02 22.95 26.27 29.09 27.19 27.12 30.60 30.17 29.81 25.49 22.96 21.67 20.49 22.65
Heavy (28.0) 23.70 23.08 24.00 24.52 22.00 25.27 27.09 25.99 25.52 28.00 28.21 27.94 23.74 21.11 19.82 18.64 20.83

UAE
Dubai (32.5) 23.65 23.23 24.77 24.99 22.14 25.69 27.24 26.35 26.79 30.05 30.57 30.25 24.90 22.40 21.60 20.17 22.27

Venezuela
Tia Juana Light1 (32.4)  23.61 23.74 26.08 25.89 22.16 25.50 27.99 26.32 26.84 29.33 28.34 30.01 25.52 23.76 22.25 20.89 23.11

OPEC Basket2 24.77 24.58 26.84 26.71 22.93 26.94 29.12 27.94 28.30 31.48 30.42 31.22 27.22 24.71 22.99 21.59 24.13

Table 2: Selected non-OPEC spot crude oil prices, 1999–2000 ($/b)

1999 2000
Country/ Dec Jan Feb Mar April May June July Aug Sept Oct Nov December
type of crude (API°) 4Wav 4Wav 5Wav 4Wav 4Wav 5Wav 4Wav 4Wav 5Wav 4Wav 5Wav 4Wav 1W 2W 3W 4W 4Wav

Gulf Area
Oman Blend (34.0) 24.34 24.14 25.42 25.55 22.75 25.65 27.74 26.83 27.24 30.55 29.88 29.97 25.67 23.32 21.53 20.50 22.76

Mediterranean
Suez Mix (Egypt, 33.0)  23.87 23.33 26.16 24.68 19.90 25.03 26.64 24.24 26.24 28.59 26.18 29.06 24.85 21.80 19.15 18.65 21.11

North Sea
Brent (UK, 38.0) 25.63 25.26 27.99 27.14 22.66 27.60 29.74 28.96 29.74 32.94 30.86 32.67 28.58 26.10 23.26 22.33 25.07
Ekofisk (Norway, 43.0) 25.92 25.53 28.47 27.29 22.74 27.91 29.85 28.44 28.57 32.75 30.77 32.66 29.35 26.67 23.72 22.27 25.50

Latin America
Isthmus (Mexico, 32.8)  24.79 24.97 27.62 27.51 23.31 26.95 29.45 27.74 28.75 31.19 29.73 31.47 26.95 25.09 23.50 22.06 24.40

North America
WTI (US, 40.0) 26.21 27.15 29.44 29.85 25.81 28.78 31.93 30.19 31.04 34.05 33.00 34.65 30.44 28.92 27.92 26.30 28.39

Others
Urals (Russia, 36.1) 25.44 24.83 27.52 25.60 21.20 26.35 27.39 24.75 27.00 30.30 28.04 31.23 28.00 24.79 22.28 21.16 24.06
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Graph 2:
Evolution of spot prices for selected non-OPEC crudes,

September to December 2000
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Table 3: North European market — bulk barges, fob Rotterdam ($/b)
regular gas premium gas fuel oil

1998 naphtha unleaded 87 unleaded 95 gasoil jet kero 1%S 3.5%S
December 12.00 11.81 12.82 12.76 13.94 10.06 7.72
1999
January 11.12 12.55 13.45 13.23 14.65 10.79 9.30
February 10.46 12.44 13.05 12.75 13.83 8.99 8.29
March 13.09 14.49 15.36 15.61 16.16 9.68 9.11
April 15.59 18.23 18.93 17.10 19.29 11.53 10.61
May 17.50 18.11 18.93 16.01 18.51 12.40 10.42
June 17.34 18.18 19.14 16.58 19.02 12.56 12.03
July 20.38 21.66 22.69 19.97 22.35 14.13 14.05
August 22.34 25.51 26.39 22.22 24.42 16.97 16.76
September 23.21 25.83 26.75 24.29 26.41 17.77 17.53
October 24.78 25.88 26.61 24.19 26.04 19.16 18.78
November 25.54 27.20 27.72 26.77 29.32 19.40 19.15
December 24.73 28.41 28.93 28.18 33.07 19.69 18.67
2000
January 27.41 27.81 28.23 28.96 32.24 19.85 18.83
February 29.87 31.63 32.32 29.85 32.72 21.52 19.81
March 31.06 35.71 36.27 30.28 34.01 22.67 22.12
April 24.83 32.90 33.42 28.23 32.81 19.44 18.12
May 28.39 37.01 38.99 29.87 32.07 20.02 18.70
June 30.41 40.57 44.28 31.40 34.40 23.79 21.23
July 29.89 36.51 37.67 33.02 36.07 24.13 19.79
August 29.79 34.82 36.20 36.46 38.69 21.47 19.69
September 33.28 36.87 37.70 42.09 43.84 24.29 23.04
October 33.15 37.17 35.31 40.06 43.64 27.06 23.82
November 32.51 37.35 33.46 40.68 43.61 25.61 22.18
December 29.27 37.35 28.05 34.25 37.50 23.24 18.31

Sources: Platt’s Oilgram Price Report & Platt’s Global Alert. Prices are average of available days.

Graph 3: North European market — bulk barges, fob Rotterdam
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Table 4: South European market — bulk cargoes, fob Italy ($/b)
gasoline                         fuel oil

1998 naphtha premium unleaded 95 gasoil jet kero 1%S 3.5%S
December 10.56 12.29 11.90 11.69 8.73 7.57
1999
January 9.80 13.09 12.71 12.69 10.86 8.40
February 9.26 12.69 11.07 12.36 8.44 7.47
March 11.80 15.08 13.88 14.47 9.45 8.04
April 14.49 18.82 15.32 18.30 10.71 9.85
May 16.38 18.88 14.52 16.63 11.44 9.52
June 16.39 19.19 15.73 17.26 11.85 10.23
July 19.45 23.12 19.06 21.04 14.26 12.65
August 21.45 27.05 21.81 22.73 17.08 15.48
September 22.37 26.90 23.36 25.18 17.34 16.55
October 23.88 26.46 23.56 24.51 18.42 17.65
November 24.68 27.77 26.25 27.67 17.76 17.53
December 23.83 28.82 27.86 32.52 18.23 17.44
2000
January 26.26 27.55 28.06 31.43 20.48 17.85
February 28.57 32.11 29.97 31.28 22.12 19.05
March 29.65 36.27 29.63 32.31 22.40 21.27
April 23.41 32.77 26.69 31.16 19.28 17.09
May 27.01 38.38 29.15 29.67 20.52 16.51
June 28.93 44.06 30.14 31.99 24.50 19.95
July 28.26 38.25 32.92 34.18 23.20 18.76
August 28.14 36.67 36.09 36.60 20.85 17.85
September 31.58 37.87 41.97 41.89 25.00 21.49
October 32.48 37.20 41.53 41.85 27.16 23.58
November 32.47 33.57 40.44 40.33 24.71 19.47
December 27.74 27.79 34.92 35.99 23.46 17.96

Sources: Platt’s Oilgram Price Report & Platt’s Global Alert. Prices are average of available days.

Graph 4: South European market — bulk cargoes, fob Italy
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Table 5: US East Coast market — New York ($/b, duties and fees included)
gasoline fuel oil

1998 regular unleaded 87 gasoil jet kero 0.3%S LP 1%S 2.2%S
December 12.75 12.98 13.60 12.17 10.09 8.96
1999
January 14.13 13.90 14.34 12.90 10.98 10.18
February 13.12 12.63 13.36 11.42 8.73 8.31
March 17.50 16.02 16.68 13.21 11.20 10.36
April 20.61 17.85 18.84 15.18 13.06 11.78
May 20.30 17.27 17.88 16.41 13.82 12.95
June 20.28 17.88 19.37 16.85 14.61 13.22
July 24.30 20.77 22.56 18.60 16.39 14.65
August 26.64 22.79 24.51 21.11 18.62 17.24
September 28.67 25.04 26.66 22.22 19.48 18.85
October 26.13 24.27 25.76 22.00 19.44 18.75
November 28.87 26.90 28.78 22.73 19.52 18.95
December 29.35 27.91 30.92 24.88 19.21 18.70
2000
January 29.41 34.21 39.42 30.08 21.76 20.42
February 33.91 34.64 35.50 31.74 22.90 21.22
March 37.10 32.01 34.31 27.07 21.06 20.87
April 30.35 30.16 32.20 26.81 20.98 19.85
May 37.17 31.39 33.26 28.66 24.59 21.86
June 40.12 32.62 33.69 30.69 27.11 23.20
July 36.04 32.53 34.42 29.28 24.44 22.20
August 36.33 37.17 38.59 29.48 24.50 21.57
September 39.90 41.25 43.80 37.21 29.42 25.39
October 39.83 41.04 42.86 36.86 29.51 25.96
November 39.56 43.46 45.52 35.43 28.66 25.26
December 30.96 39.52 40.97 34.59 25.63 22.04

Sources: Platt’s Oilgram Price Report & Platt’s Global Alert. Prices are average of available days.

Graph 5: US East Coast market — New York
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Table 6: Caribbean cargoes — fob ($/b)
fuel oil

1998 naphtha gasoil jet kero 2%S 2.8%S
December 11.03 12.07 12.70 8.06 6.34
1999
January 11.93 12.71 13.88 9.29 7.93
February 10.46 11.59 12.72 7.41 6.67
March 15.39 15.04 15.66 9.42 8.37
April 16.70 17.34 18.36 10.85 10.01
May 17.53 16.87 17.73 11.97 11.26
June 18.03 17.44 19.18 12.21 11.40
July 21.60 20.45 22.12 13.68 12.91
August 23.50 22.65 24.57 16.45 15.95
September 25.09 24.54 26.18 18.34 18.13
October 23.16 23.83 25.32 18.20 17.91
November 26.23 26.31 28.01 18.45 17.88
December 25.96 27.38 29.93 18.20 17.87
2000
January 28.17 30.61 32.85 19.82 18.46
February 33.52 31.85 32.95 20.57 19.36
March 32.74 30.82 33.01 20.17 19.70
April 28.25 29.44 30.74 19.15 18.50
May 32.59 31.11 31.84 21.16 19.39
June 36.24 32.27 32.78 22.27 21.40
July 31.06 32.35 33.38 20.84 19.67
August 32.92 36.63 37.80 19.78 18.54
September 35.32 41.01 42.78 23.59 20.46
October 34.77 39.90 41.32 23.95 21.71
November 34.37 40.93 43.64 22.96 17.96
December 29.73 34.63 36.40 19.89 16.90

Sources: Platt’s Oilgram Price Report & Platt’s Global Alert. Prices are average of available days.

Graph 6: Caribbean cargoes — fob
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Table 7: Singapore cargoes ($/b)
gasoline fuel oil

1998 naphtha premium unleaded 95 gasoil jet kero 0.3%S 180C 380C
December 12.59 13.56 12.74 14.23 9.06 9.13 9.12
1999
January 12.04 14.15 14.66 15.81 9.94 9.49 9.40
February 11.48 13.85 12.32 13.34 9.00 8.46 8.24
March 13.66 15.79 14.10 15.82 10.85 9.80 9.57
April 16.19 19.74 16.73 19.29 13.07 11.93 11.71
May 17.42 18.58 16.99 17.81 14.02 12.65 12.48
June 17.69 18.49 17.19 18.82 14.17 12.58 12.49
July 20.75 22.63 19.22 22.10 15.50 14.45 14.46
August 23.16 25.99 21.30 24.81 17.23 17.03 17.27
September 24.49 26.86 23.04 26.37 18.91 18.42 18.83
October 24.70 24.78 23.60 25.90 20.46 19.98 20.46
November 25.86 25.88 24.74 27.56 21.23 20.68 21.19
December 25.03 25.46 25.63 29.53 21.47 20.47 20.98
2000
January 25.02 28.36 28.14 31.30 21.58 19.66 19.95
February 27.09 31.16 29.90 31.14 23.43 20.76 21.15
March 29.08 32.58 32.94 32.37 25.85 24.66 24.69
April 25.01 28.01 26.73 27.99 24.54 22.13 22.39
May 27.27 31.90 28.12 29.09 26.62 23.62 23.60
June 28.13 33.08 30.69 31.23 26.78 25.30 25.31
July 27.80 36.05 31.86 33.25 25.45 22.00 22.09
August 30.19 38.31 37.46 37.98 27.08 21.57 21.64
September 34.53 35.05 40.13 42.21 28.44 24.81 24.87
October 33.50 33.03 38.96 43.30 26.77 26.35 26.55
November 30.43 32.96 34.85 39.88 26.50 24.36 24.49
December 25.52 29.97 29.61 32.92 24.45 19.78 19.74

Sources: Platt’s Oilgram Price Report & Platt’s Global Alert. Prices are average of available days.
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Table 8: Middle East— fob ($/b)
fuel oil

1998 naphtha gasoil jet kero  180C
December 12.39 11.26 12.83 8.26
1999
January 11.71 13.32 14.53 8.61
February 11.27 11.17 12.25 7.62
March 13.61 13.07 14.86 8.94
April 16.25 15.68 18.29 11.17
May 17.15 15.78 16.67 11.96
June 17.32 15.86 17.56 11.95
July 20.49 17.91 20.86 13.87
August 22.84 19.99 23.57 16.30
September 24.29 21.73 25.13 17.53
October 24.40 22.33 24.68 19.15
November 25.61 23.50 26.39 19.88
December 24.85 24.34 28.30 19.41
2000
January 24.62 26.63 29.87 18.47
February 26.75 28.32 29.64 19.59
March 28.42 31.28 30.79 23.40
April 24.42 25.01 26.36 20.66
May 26.84 26.39 27.46 22.06
June 27.63 28.76 29.40 23.60
July 27.07 29.73 31.24 20.27
August 29.12 35.24 35.88 19.49
September 33.03 37.79 40.01 22.98
October 31.51 36.62 40.97 24.39
November 28.88 32.42 37.38 22.05
December 24.19 26.46 29.73 17.06

Sources: Platt’s Oilgram Price Report & Platt’s Global Alert. Prices are average of available days.

Graph 8: Middle East — fob
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opecna news desk ... from the opecna news desk ... from the opecna

Saudi Arabian Cabinet approves
budget for the fiscal year 2001

Riyadh — The Saudi Arabian Cabinet last month approved
the Kingdom’s budget for fiscal 2001, with government rev-
enues estimated at $57.3 billion and expenditure at the same
level, according to the Saudi Press Agency (SPA).

The SPA quoted King Fahd, during an address to the
Cabinet, as saying: “When the budget was prepared, the state
was keen on attaining financial balance as well as supporting the
sectors and activities that contribute to the development and
progress of the country.”

The King noted that the new budget included the creation
of 27,000 jobs, mainly in the education, health and social
sectors.

The budget also included an allocation of $10.13bn for new
programmes and projects, including additional phases for some
initiatives previously approved.

Some $14.21bn went to general and higher education and
manpower training (up eight per cent from the previous budget),
while $5.84bn went to health services and social development
(up 10 per cent) and $2.32bn went to municipal services (up
23 per cent).

Some $1.54bn went to transport and communications (up
four per cent) and $2.98bn went to infrastructure, industry,
agriculture and other sectors (up six per cent).

The King highlighted the effective role played by the private
sector in ongoing efforts to reduce dependence on government
expenditure. In particular, he said the manufacturing sector had
experienced steady growth.

He pointed out that during 2000 a number of laws had been
approved, including those on foreign investment and on the
ownership of real estate by non-Saudis.

The King noted that the gross national product was expected
to close at the year-end with a positive growth of 15.5 per cent,
reaching $164.8bn, compared to $142.6bn in 1999.

He attributed the Kingdom’s strong economic performance
to higher oil prices and output, and said the petroleum sector
was expected to close at the year-end with 39.4 per cent growth.
________________________________________________

Kuwait’s GDP seen climbing
by 3.6 per cent in 2000

Beirut — Kuwait’s gross domestic product rose by 3.6 per cent
last year, compared with just 0.5 per cent in 1999, according
to a new report issued by the Economic and Social Commission
for Western Asia (ESCWA).

Oil production rose by 10.2 per cent, reaching 2.9 million
b/d, said the report by ESCWA, which is based in the Lebanese
capital Beirut.

The rise in Kuwait’s GDP was due to two reasons — the
performance of the oil sector and the drop in the level of the
expatriate workforce.

It noted that 90 per cent of Kuwaitis were employed in the
public sector because salaries were higher than in the private
sector, adding that the total workforce in Kuwait this year stood
at 1.2m, 1.6 per cent below last year’s total.

Concerning inflation rates, the report noted that these were
low in the multi-faceted economies of the Gulf region, where
countries could keep rates under control, generally below the
three per cent level. Kuwait’s inflation in 2000 stood at 2.6 per
cent.

The study underlined that the financial positions had im-
proved this year in all ESCWA member states, except in Leba-
non and Palestine, due to the impact of the rise in oil prices.

The report also pointed out that Kuwait’s fiscal budget
surplus was up to 7.1 per cent, the highest in the region, noting
that by the end of June, total Kuwaiti revenues were up at $17
billion, with a surplus of $3.9bn.

The report observed that total ESCWA region GDP (exclud-
ing Iraq) was up by 5.1 per cent last year, due to the rise in oil
prices, coupled with the economic reforms adopted by the Gulf
Co-operation Council (GCC).

Initial ESCWA estimates indicated that total regional oil
revenues increased last year to $166bn.
________________________________________________

Asian Development Bank extends
$115m loan to Indonesia

Manila — The Asian Development Bank (ADB) has extended
a loan worth $115 million to Indonesia, which will be used to
finance poverty alleviation efforts, the Indonesian News Agency
(Antara) reported last month.

The loan agreement was signed in Manila by the Indonesian
Ambassador, Soeratmin, and the President of the Asian Devel-
opment Bank (ADB), Tadao Chino.

The loan will partially finance a $170.2m joint project with
Indonesia, aimed at reducing poverty in six of the country’s least-
developed provinces.

The scheme, known as the Community Empowerment for
Rural Development project, was designed to reduce poverty by
increasing the incomes of about 425,000 people, or 85,000 poor
families.

Of these, about 370,000 people, or 74,000 families, are
expected to move above the poverty line in 11 districts within
the Indonesian provinces of Central, East and South Kalimantan,
and Central, North and South-East Sulawesi.

Community-Based Savings and Loan Organizations will be
formed and training will be given to help support existing micro-
and small enterprises, and the necessary rural infrastructure will
be provided to promote rural-urban linkages.
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The project will revitalise poverty reduction efforts in the
rural sector by supporting the Indonesian government’s pro-
gramme to improve development resources to local govern-
ments.

It will also strengthen the institutional and human resource
capacity necessary to enable rural communities to plan and
manage local development initiatives on a nation-wide basis.
________________________________________________

Iran to build five power plants,
partly privatize power generation

Tehran — Iran is considering the construction of five new
power plants this year and the transfer of part of the country’s
power generation to the private sector, Deputy Minister of
Energy, Mohammad Mallaki, was reported as saying in the local
Iran newspaper last month.

One of the plants would be constructed in Tehran and others
in the Khuzestan and Khorasan provinces.

Once completed, he said that they would add some 1,250
megawatts (mw) of electricity to the country’s power grid.

One of the plants would be constructed near Tehran and
would be probably built jointly by a consortium of German and
Italian companies.

Mallaki also suggested that part of the power production
could be transferred to the private sector, saying the government
was hard-pressed for credit required for the purpose.

“If the power sector remains under state monopoly, over
5,000 billion rials will be needed annually for power generation,
which the government cannot afford,” he said.

Several other hydro- or coal-fuelled power plants would be
built or developed, Mallaki said, adding that substantial invest-
ments were needed for their completion.

He added that the results of a tender for the construction
of a power plant in Northern Parehsar, in Gilan province, would
be made known in the near future.
________________________________________________

Venezuela learns from Kuwait’s
experience in water desalination

Kuwait — Venezuela’s Ambassador to Kuwait, Eloy Fernandez,
said last month that a Venezuelan government delegation would
visit Kuwait in March to acquaint themselves with the country’s
know-how in water resource management, especially in the field
of sea water desalination.

Fernandez said Venezuela had many islands in the Carib-
bean Sea, which could be developed for tourism, but they still
lacked fresh water resources, according to the Kuwaiti News
Agency.

Venezuela could obtain technology from any industrialized
country to operate water desalination stations, but it considered
Kuwait to be most competent in its water resource management,
the Ambassador said.

Thus, Venezuela could learn from the experience of coun-

tries, such as Kuwait, that basically depend on water desalination
to cover their fresh water needs, Fernandez said.

Also, a delegation of Venezuelan businessmen plan to visit
Kuwait in February to co-operate and share their expertise in
the manufacturing of cleaner oil products.

Co-operation in this field was envisioned in an agreement
signed between the two countries in Caracas last October,
Fernandez said.

Bilateral economic relations and joint investments have not
yet reached their full potential between the two countries, the
Ambassador noted.

In addition, bilateral trade relations between Venezuela and
were limited to transactions, such as exchanges of auto spare
parts and metal wires, under an agreement signed by some
Kuwaiti businessmen a year ago.

Fernandez attributed the weakness of bilateral trade between
the two countries to the fact that both rely on oil exports and
are not directly linked by commercial flights.
________________________________________________

Saudi Arabia attracts largest
share of FDI in Arab nations

Dammam — Saudi Arabia attracted the highest share of
foreign investment among Arab countries in 1999, drawing $4.8
billion, or 54.7 per cent of the total funds spent in this area,
the local Al-Eqtisadiah daily reported last month.

Egypt attracted the second largest sum, with $1.5bn, or 17.1
per cent of the total, followed by Morocco with $847m, or 9.7
per cent of the total.

Of the total world share of direct foreign investment, coun-
tries in the Arab region only secured one per cent, or $8.7bn,
out of the total $865.5bn invested globally last year.
________________________________________________

Qatar establishes Supreme Council
for investing financial resources

Doha — Qatar decided last month to set up a Supreme Council
which will be responsible for investing the state’s financial
reserves.

The Council will be chaired by the Emir, Sheikh Hamad
Bin Khalifa Al Thani, while the Crown Prince, Sheikh Jassem
Bin Hamad Al Thani, will act as his deputy.

The Council Members include the Prime Minister, and
Ministers of Foreign Affairs, Energy and Industry, Finance and
Economy, and the Governor of the Central Bank.

The Council’s mandate will be for three years and will be
renewable. It will invest state reserves, plan a long-term strategy
and annual programmes for the reserves, follow up and assess
investments, select banks and financial organizations to invest
reserves and specify the currency to be used.

A body called the Foreign Investment Bureau, affiliated to
the Ministry of Finance and Economy, has been overseeing the
state’s foreign investments until now.
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Iran’s current account balance
seen sharply up in 1999

Tehran — Iran’s current account balance rose sharply in 1999,
reaching $4.7 billion, according to a report by the local Man-
agement and Planning Organization (MPO), quoted last month
by the official Islamic Republic News Agency (IRNA).

MPO’s Department of Macroeconomics attributed the
increase to a stronger trade balance, and higher oil and gas
exports.

It said the trade balance included exports and imports of
goods, such as oil, gas and non-oil commodities.

Iran’s total exports reached $19.7 billion in 1999, up by
$6.6bn from the preceding year. Oil and gas exports rose by
$6.3bn and non-oil commodities by $270 million.

A reduction of $1.77bn in the cost of imports last year was
effective in pushing up the current trade balance, the report
noted. Last year, the value of imported goods dropped to
$13.5bn.

If oil revenues are excluded, Iran’s trade balance last year
recorded a $10bn deficit, the report noted, adding that just 25.5
per cent of imported goods were purchased by foreign exchange
earned from non-oil commodity exports.

The report said that the country’s second five-year economic
development plan (1995-2000) envisioned non-oil exports at
$6.16bn, oil exports at $15.89bn and imported goods at
$20.42bn.

Fifty-six per cent of the figure for non-oil exports was met
in the period, it added.
________________________________________________

UAE creates new company
to run unified power grid

Abu Dhabi — The United Arab Emirates (UAE) Ministry
of Electricity has approved the establishment of a federal com-
pany to connect local power grids, according to a report in the
Sharjah-based Al Khaleej daily.

Apart from the creation of the new body — the Emirates
Power Linkage Corporation — the Ministry also approved a
400-kilovolt power plant in Al Dhaid, said the paper.

The report added that the inter-connection of power grids
in Dubai and Abu Dhabi was expected to be completed in the
first quarter of 2003, with total costs estimated at $163.5
million.

The sources said the projects had been approved in a meeting
chaired recently by the UAE Minister of Electricity and Water,
Hamad Bin Nasser Al Owais, and attended by representatives
of the electricity authorities in Abu Dhabi, Dubai and Sharjah.

The new corporation would link all power transfer networks
in two phases. The first phase would include Abu Dhabi and
Dubai, while the second phase would inter-connect Dubai and
the rest of the Emirates, which would include linking the Dubai
and Al Dhaid grids through the new 400-kv power plant.

This, in turn, would link Dubai with the Emirates of

Sharjah, Ajman, Ras Al Khaimah and the Eastern Region,
according to the report.

The sources said the inter-connection of the power grids
would help expand the reserve capacity of each authority and
consequently cut down operational costs, as well as costs of
maintenance and investment.

It would also improve the performance of power distribution
in the UAE, in the case of failures or power disconnection.

The grid linkage would also allow for the installation of high-
efficiency, large power plants and the transfer of power at
economical rates.

The Ministry’s outlay for related projects this year is esti-
mated at $136m, including $54.5m for power generation projects,
$54.5m for power grid linkage projects and $27m for water
desalination projects, in addition to a new $27m water desalination
plant in Ajman, which will produce 300m gallons of water.

In a related move, the Gulf Co-operation Council (GCC)
recently approved the establishment of a specialized corporation
for linking the power grids of the six GCC Member States with
a budget of $1.1 billion.

Under the first phase of the project the power grids of Saudi
Arabia, Bahrain, Qatar and Kuwait would be linked, while the
second phase involved Qatar and the UAE, and the third phase
would ensure the inter-connection of the UAE and Oman, the
report added.
________________________________________________

Kuwaiti budget for fiscal 2000
seen achieving healthy surplus

Kuwait City — Kuwait’s state budget is expected to achieve
a surplus of between $3.5 billion and $5.2bn for the fiscal year
2000–01, according to a report from the National Bank of
Kuwait.

An average oil price for the period of $25–28 per barrel was
assumed, said the Bank in its monthly report, quoted by the
Kuwaiti News Agency.

It added that the surplus might be achieved only if actual
expenditure was not equivalent to what had been set aside in
the budget.

“The surplus can be $650 million higher in the likely event
(that) spending comes in under budget by six per cent or more,
as it typically does,” the report noted.

According to the study’s tables, the government had esti-
mated the amount of revenue for the year at around $7.5bn,
based on an oil price of $13/b.

The total amount of official expenditure was estimated at
about $11.7bn, which would result in a deficit of $4.2bn. The
report also expected oil prices to ease in 2001 by the end of the
winter season

It highlighted the situation in the international oil market
in October and November last year, noting that the prices of
crude oil barely eased in these months, despite the total of four
output hikes by OPEC during the year.

“Low oil inventories going into the winter remained the
main factor behind the strong prices, particularly in North



January 2001 75

M E M B E R  C O U N T R Y  F O C U S

America and Europe. It is feared that if (the) winter is a cold
one, there may not be sufficient fuel in stock to meet demand,”
the study added.

On the other hand, the report noted that United Nations’
compensation payments made in October had helped boost
Kuwait’s liquidity by increasing deposits at local banks.

The strong growth in foreign currency deposits was also a
factor in improved liquidity and stronger money supply growth,
the study pointed out.
________________________________________________

Algeria’s ENOR to start gold
production in March 2001

Algiers — The Algerian Company for the Exploitation of Gold
(ENOR) announced last month that gold production in the
country would start in March this year.

ENOR General Manager, Ali Nouaouia, indicated that the
first gold would be produced at the Tirek field, located in the
Tamanrasset region, in the south of the country.

He told a press conference at the Ministry of Energy and
Mines that when his company was set up in 1992, the national
Algerian oil company, Sonatrach, was its majority stakeholder
with 35 per cent of the shares.

However, he said the Tirek gold project, which was launched
in 1998 through local funding initiatives, now required part-
nership assistance and external financing for its further devel-
opment.

In this regard, Nouaouia noted that the firm had launched
international tenders for the exploitation of the field, as well as
for the Amesmessa field, situated in the same region.

He said ENOR proposed the exploration of new fields on
the permit it held covering a surface area of 1,200 sq km.

He said that so far some 10 international firms — principally
Canadian, South African, American and a French company —
had shown the necessary credentials as being likely partners for
the project. The evaluation of offers would take place in May
2001, he added.

Estimated gold reserves of the combined Tirek and Amesmessa
fields contained around 90 tonnes, Nouaouia disclosed, adding
that annual extraction of 1.6 t of gold was expected from Tirek,
starting in March, and 3.0 t a year from Amesmessa by 2004.
________________________________________________

Iran plans to build its first
foreign-financed power station

Tehran — Iran plans to build its first foreign-financed power
station in Southern Parehsar, Gilan province, according to the
Iranian Minister of Energy, Habibollah Bitaraf.

Bitaraf was quoted by the official Islamic Republic News
Agency (IRNA) as saying that his office had held initial talks
with two consortia, but a final agreement had yet to be reached.

Bitaraf declined to name the companies involved, or give any
further details.

He said the talks had been aimed at attracting investment
to power generation projects under a build, operate and transfer
scheme.

Bitaraf said Iranian power subsidies had prevented foreign
investment flows from going into the sector up to now. In
response to this, he said his office had guaranteed the purchase
of generated power from the consortia which were considering
investing in the power station.

The Minister said that next year Iran would allocate signifi-
cant funds to power generation and would complete several
unfinished power plants. Investment would also go into power
transfer projects.

Under the country’s third development plan (2000-05), Iran
will add some 13,500 megawatts of electricity to its power
network. To achieve this, the country must expand its power
transfer and distribution lines.
________________________________________________

Saudi Arabian budget deficit
fell by 25 per cent in 1999

Riyadh — Saudi Arabia’s budget deficit declined by 25 per
cent last year, compared with the deficit recorded in 1998, due
to an improvement in the performance of the Kingdom’s
economy, according to a new report from the Saudi Arabian
Monetary Agency (SAMA).

Meanwhile, the deficit in the balance of payments current
account fell by 78.1 per cent over the same period, said SAMA.

It added that consumer prices remained stable in 1999, while
the performance of the stock markets improved remarkably.

The report noted that in order to enhance the process of
economic development and diversification of the economy, the
Kingdom had established a number of important bodies over
the 1999–2000 financial year.

These included the Supreme Economic Council, the Su-
preme Council for Petroleum and Mineral Affairs, the General
Investment Commission, and the Higher Tourism Commis-
sion, which would enhance and facilitate economic diversifica-
tion in the Kingdom, the report noted.

The report, carried by the Saudi Press Agency (SPA), pointed
out that initial estimates for the country’s gross national product
indicated that GNP increased by 0.4 per cent last year, compared
with a 1.5 per cent rise in 1998.

Non-oil GNP increased by 1.2 per cent in 1999, the same as
in 1998. Agricultural sector growth stood at 1.4 per cent,
compared with one per cent in 1998, while the manufacturing
sector expanded by 3.1 per cent in 1999, as opposed to 2.9 per
cent in 1998.

Meanwhile, the electricity and gas, and building and con-
struction sectors increased by 3.7 per cent and 1.8 per cent,
respectively, in 1999, compared with 2.1 per cent and 0.9 per
cent over the previous year.

Concerning the Kingdom’s cost of living, the report said
consumer prices were characterized by stabilization in 1999,
with the cost of living declining by 1.3 per cent, compared with
a drop of 0.2 per cent in 1998 and 0.4 per cent in 1997.
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European economist sees strong
signs of recovery in Indonesia

Jakarta — European and American investors should come
forward and invest in Indonesia, so as to not miss good business
opportunities, according to economist and former European
Commissioner of Economic, Monetary and Financial Affairs,
Yves-Thibault de Silguy.

He said there were “good signals of economic recovery in
the country,” despite pessimism among foreign investors.

De Silguy, who was involved in the 1999 launching of the
euro, highlighted Indonesia’s strong consumption growth as
important to investors.

The main strength of the country was the market, because
it drove the economy, and the larger the market, the greater the
opportunities for development, he said, referring to Indonesia’s
population of 210 million.

De Silguy, who is Vice-President of France’s Suez des Eaux
Group, said his company would invest further in Indonesia.

The company’s Indonesian subsidiary, PT Pam Lyonnaise
Jaya, would raise its investment in Indonesia to $140 million
over the next 10 years from $60m at present.
________________________________________________

Iranian Central Bank reports
registration of 31 foreign firms

Tehran — The Iranian Central Bank has reported that 31
foreign firms were registered in the country during 1999, an
increase of 121.4 per cent from the previous year, according to
a report by the bank’s economic statistics office published in the
Iran daily newspaper last month.

In 1999, 26,840 domestic companies were registered in the
country, up by 21.5 per cent from the preceding year. Mean-
while, 4,280 domestic companies were dissolved last year, up
by 8.3 per cent from 1998.

The average capital of domestic companies last year amounted
to 23.2 billion rials, down by 28.8 per cent from the previous
year. The total capital of domestic companies in 1999 was
610,478 million rials, down by 13.4 per cent from 1998.

According to the CBI report, of the companies registered
last year, some 25.9 per cent belonged to the commercial sector,
including hotels and restaurants, 23.9 per cent to industry, 10.8
per cent to credit institutes, insurance and commercial services,
8.9 per cent to agriculture, 7.2 per cent to the public, private
and social services sectors, and 4.2 per cent to other areas.

Out of the total capital of the companies registered, 3.0 per
cent belonged to the industrial sector, 31.3 per cent to credit
institutes, insurance and commercial services, 16 per cent to the
commercial sector, restaurants and hotels, 7.7 per cent to
agriculture, 4.9 per cent to construction, 2.4 per cent to the
public, private and social sectors, and 2.7 per cent to other
economic sectors.

In the industrial sector, 27.9 per cent belonged to the textiles,
clothing and leather industries.

As for foreign companies, the CBI report said that out of
the registered total, the United Arab Emirates had four, Ger-
many and Britain three each, Russia, Singapore, Spain, Lebanon
and the Netherlands two each, and Australia, Armenia, Italy,
Bosnia-Herzegovina, Switzerland, France, Sweden, South Ko-
rea, Kuwait, Norway, and Hong Kong each had one.
________________________________________________

GDP growth in the UAE seen
at 20 per cent for 2000–01

Dubai — The gross domestic product of the United Arab
Emirates (UAE) could total between $59.20 to $62 billion this
year — an increase of 14.4 to 20 per cent — due to strong oil
prices, according to the Oman Emirates Investment Holding
Company (OEIHC) in its analysis of the country’s economy for
fiscal 2000–01.

The company, a licensed broker on the Abu Dhabi securities
market, has made its projections based on oil prices and indi-
cators from UAE Central Bank reports.

“Our low-end GDP estimate is based on fixed daily produc-
tion of 2.0 million barrels/day, while maintaining a price of
$26.32/barrel. The result is that oil revenues will not be less than
$19.16bn,” the report said.

“We maintained 3.5 per cent growth in non oil-based
industry revenues,” it added, noting that total GDP would register
growth of 14.39 per cent, according to a report carried by the
local Gulf News daily newspaper last month.

The company’s high-end estimate for the UAE’s GDP was
that crude oil revenues might increase to $22.23bn, including
other energy-related revenues.
________________________________________________

Algeria, Spain discuss possible
conversion of debt to investment

Algiers — Algerian Minister of Economic Reforms, Hamid
Temmar, last month discussed ways to convert Algerian debt
held by Spain into investment, it was officially announced in
the country’s capital.

On the sidelines of the event, he met Spain’s Foreign
Minister, Jose Pique, the Minister of Economy, Rodrigo Rato,
and Deputy Minister of External Trade, Juan Costa, and dis-
cussed the shape of the debt conversion.

The conversion scheme, Temmar said, could focus on the
acquisition of shares in Algerian state-run firms that are due to
be privatized, or by lending support to local development
programmes.

Shortly after the event, Algeria announced a list of state-run
firms to be privatized, which would become eligible to be
included in the conversion programme. Algeria’s public sector
debt with Spain is worth $1.72 billion.

The idea of converting this debt into investment was an-
nounced several months ago during a state visit to Algeria by
the Spanish Prime Minister, José Maria Aznar.
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African Development
Forum 2000 takes
place in Addis Ababa

An Africa-led initiative to concentrate glo-
bal attention and sharpen perspectives on
the AIDS scourge on the continent got
under way, on December 3 in Addis Ababa,
Ethiopia, with various experts and research
specialists warning of dire consequences in
the event of inaction by the international
community. The conference, African De-
velopment Forum 2000, on the theme of
AIDS: the greatest leadership challenge,
has brought together more than 1,500
delegates drawn from government, civil
society, business, academia, youth groups
and the media. In attendance were a
number of heads of state and government,
ministers and ambassadors, development
finance institutions such as the World
Bank, the International Labor Organiza-
tion (ILO), several regional development
banks and the OPEC Fund for Interna-
tional Development.

Sponsored by the African Develop-
ment Forum (ADF), the conference was
hosted by the United Nations Economic
Commission for Africa (ECA), in partner-
ship with the ILO, the Organization of
African Unity (OAU) and various United

Nations organs and specialized agencies.
The conference sought to examine the
leadership role and responsibilities of both
government and the civil society in the
fight against HIV/AIDS. The objective
was to launch a higher level of commit-
ment to a viable program of sustained
action against the disease in Africa, with
the active involvement of all Africans and
friends of the continent within the global
family of nations. ADF 2000 analyzed the
impact of HIV/AIDS on Africa’s develop-
ment prospects; took stock of progress
made to date on prevention, treatment
and support structures; and highlighted
positive, national and local level experi-
ences and best practices. It also articulated
concrete time-framed follow-up actions
and attempted to mobilize adequate re-
sources (domestic and external) to go into
prevention and care programs; and worked
for consensus on follow-up arrangements.

At a plenary session, December 5, HE
Dr Y Seyyid Abdulai, Director-General of
the OPEC Fund, told a packed Confer-
ence Hall One in Addis Ababa’s imposing
UN Conference Centre that the present
meeting was clearly results- and action-
oriented. He had words of praise for the
solid preparation and planning which went
into the organization of the meeting. Dr
Abdulai was chair of the plenary and dis-
cussion group on roles and approaches for
effective HIV/AIDS response. He moder-
ated a spirited discussion, which followed
a keynote address on Leadership and So-
cial Mobilization given by HE Mrs Graca
Machel of Mozambique, wife of former
South African President Nelson Mandela.

Dr Abdulai told the capacity, 1,000-
seat hall that the message had gone out and
around the world that Africa was finally
mobilizing to take action against the prob-

lem of AIDS. He expressed appreciation
for the quality of the informed interven-
tions, which marked the plenary session.
He called on the development finance
institutions present to redouble their ef-
forts, aware that all development co-op-
eration work was done for people: “if we
do not protect people — the very subjects
of our efforts — then we miss the road.”
Mrs Graca Machel’s statement was a pow-
erful speech in which she called on Africa
to review aspects of its cultures and tradi-
tions which tended to constitute constraints
in the ways of progress. She cited, among
other practices, the customs of inheritance
of wives and the superiority complex of
men, as fathers, husbands, brothers and
sons, as well as the predominant preference
for male children. In a voice practically
drowned by ovations, Madam Graca urged
Africa to accord greater recognition to youth;
listen to them, seek their fresh ideas and not
always expect quiet, docile compliance.

She also called on African countries to
try to depend mostly on their own domes-
tic resources in the fight against AIDS,
counting on external partners only for
supplementary and complementary financ-
ing. Southern Africa, she disclosed, was
particularly troubled by HIV/AIDS. But
this did not call for complacency on the
side of other sub-regions and specific
countries less affected.

ADF is an innovative, overarching
initiative, which, annually, assembles gov-
ernment, civil society, business, develop-
ment partners and other ‘stakeholders’ to
focus on strategies, policies and programs
designed to move the African develop-
ment agenda forward, placing emphasis
on Africa-driven responses. ADF stresses
interactive dialogue, to share experiences
and best practices, formulate policy and

OPEC Fund for International Development,
Parkring 8, PO Box 995, 1011 Vienna, Austria.
Tel: +43 1 515640; fax: +43 1 513 9238; tx: 1-
31734 fund a; cable: opecfund; e-mail:
info@opecfund.org; Web site: http://www.
opecfund.org.

OPEC Fund participates in
African Development Forum 2000

in Addis Ababa
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Secretariat missions

The Global Forum on Sustainable Energy
was organization by the International
Institute for Applied Systems Analysis,
and held in Laxenburg, Austria, Decem-
ber 11–13, 2001.

Forthcoming OPEC Conferences

The 102nd Meeting of the Board of Gover-
nors will be held at the OPEC Secretariat
on February 12–13, 2001.

The 95th Meeting of the Economic Commis-
sion Board (ECB), will be held at the OPEC
Secretariat on March 12–13, 2001.

The OPEC Anniversary Seminar on OPEC
and the Global Energy Balance: Towards a
Sustainable Energy Future, is being held in
Vienna, Austria, on March 14–15, 2001.
Details can be obtained from: CWC As-
sociates Ltd, Elizabeth McLaughlin, The
Business Design Centre, 52 Upper Street,
London N1 0QH, UK. Tel: +44 (0)20
7704 0308; fax: +44 (0)20 7704 8440; e-
mail: emclaughlin@thecwcgroup.com;
Web site: www.thecwcgroup.com/opec.

The 32nd Meeting of the Ministerial Moni-
toring Sub-Committee will be held at the
OPEC Secretariat on March 15, 2001.

The 114th Meeting of the Conference will be
held at the OPEC Secretariat on March
16, 2001.

action programs and build co-operation
and partnerships at all levels. ADF sees
HIV/AIDS as, currently, a critical issue for
Africa and its development partners.

Using such epithets as epidemic, pan-
demic, emergency, crisis and threat to
describe the African HIV/AIDS situation,
both ADF and ECA, along with their
various partners, describe an AIDS on-
slaught which is decimating African lives,
especially the young. AIDS is reported
undermining social and economic struc-
tures across Africa and reversing the fragile
gains painfully accomplished by the con-
tinent since independence.

In parts of the continent, AIDS is
killing one in every three adults; making
orphans of every 10th child and decimating
entire communities, directly affecting
health and life expectancies, the labour
force and household security. Most deaths
among young adults in Africa today are
attributed to AIDS. And, since the begin-
ning of the pandemic, some 12.1 million
African children have been made orphans,
out of a global estimate of 13.2m. Some
projections hold that, within the next ten
years, there will be 40m AIDS orphans in
Africa. December 2 was World AIDS Day,
commemorating the millions already
claimed by the epidemic, world-wide, and
raising greater awareness, across borders,
on the disasters still looming. The OPEC
Fund, in September, extended a technical
assistance grant of $200,000 to the ADF,
to help with the organization and financ-
ing of ADF 2000. The recent conference
was the second in an expected annual
series, planned to put Africa’s major con-
cerns and difficulties on the global agenda.
The first ADF was held (also in Addis
Ababa), in October 1999, on the theme,
The Challenge to Africa of Globalization
and the Information Age.
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OPEC Fund and
Bolivia sign investment
protection agreement

An agreement for the encouragement and
protection of investment has been signed

between the OPEC Fund for Interna-
tional Development and the Republic of
Bolivia. Drawn up within the framework
of the Fund’s Private Sector Facility, the
convention was initialed by HE Lic José
Luis Lupo Flores, Minister of Finance of
Bolivia, and by OPEC Fund Director-
General, HE Dr Y Seyyid Abdulai, on
behalf of the OPEC Fund.

The Fund’s Private Sector Facility is a
new financing window, endowed with its
own resources, through which the Fund
channels support directly to the private
sector in developing countries. The objec-
tives of the Facility are to promote eco-
nomic development by encouraging the
growth of productive private enterprise
and supporting the development of local
capital markets. Under the Facility, loans
are made to financial institutions for on-
lending to small, medium and micro-en-
terprises, as well as directly to specific
projects.

Equity participation in private enter-
prises is also undertaken, either directly or
through country or regional investment
funds. As a pre-condition to such invest-
ment, the Fund requires signature of a
standard agreement with the country con-
cerned for the encouragement and protec-
tion of investment. Recognized as a gesture
of trust and confidence, the agreement
accords the OPEC Fund the same privi-
leges as those normally given to interna-
tional development institutions in which
the country holds membership.

The Bolivian government is fully aware
of the growing importance of the private
sector and has fostered a hospitable ena-
bling environment for its development.
The country is endowed with ample
mineral and hydrocarbon resources, and
although exploitation of these has tradi-
tionally been dominated by public enter-
prises, private sector participation in now
encouraged and has been increasing.

A new legal and regulatory framework,
enacted in 1994 to provide a uniform and
stable tax environment applicable to all
private enterprises, has enabled govern-
ment to privatize many state-owned
sectoral enterprises. Economic perform-
ance in the 1990s has been encouraging
with real GDP growth averaging about four
per cent annually. Private investment has
been growing by about ten per cent per
year since 1992.
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